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CONTEXT: India quietly began one of the biggest statistical reform in Indian 
economic history.  

India introduces Producer 
Price Index

The New Ruler Is Born

Let's Start at Zero — What Is Inflation, Really?

“Inflation is a measurement 
problem before it is an 

economic problem.”

“Are prices rising or falling?”

“For whom — producers, wholesalers, or 

consumers?”

“By how much?”

“And is that rise coming from energy? 

Food? Manufactured goods?”



The 
Analyst 
Handout

16th June 2026

CONTEXT: India quietly began one of the biggest statistical reform in Indian 
economic history.  

India introduces Producer 
Price Index

India Inflation Ecosystem — Who Measures What
🏭 Window 1: WPI

Full name Wholesale Price Index

Compiled by Office of Economic Adviser (OEA), 
DPIIT, Ministry of Commerce & 
Industry

Covers Goods only — no services

Old basket 697 items (Base Year 2011-12)

New basket 957 items (Base Year 2022-23)

Major groups Primary Articles (22.76%) · Fuel & 
Power (14.11%) · Manufactured 
Products (63.13%)

"Tax illusion 
problem."

Wholesale/first transaction level 
— not what producers actually 
receive at the factory gate.

🛒 Window 2: CPI — The Customers’ View

Full name Consumer Price Index

Compiled 
by

Ministry of Statistics & Programme 
Implementation (MoSPI)

Covers Goods AND services — including 
rent, healthcare, education

Key 
feature

Food & Beverages = ~36.75% 
weight — highly sensitive to food 
inflation

Used for RBI's monetary policy (inflation 
targeting at 4% ± 2%)

Variants CPI-Rural / CPI-Urban / 
CPI-Combined (all India)

What's WRONG With the Old WPI

1. Outdated Basket 
(2011-12 in 2025!)

200+ GW of renewable energy
Pharma exports touch $30 bn
Services = 55% of GDP

2. Tax Illusion Problem

“Government policy decisions 
distorted the inflation reading”

"Basic Price": the price at the factory gate, before 
any taxes, trade margins, or transport are added.



The 
Analyst 
Handout

16th June 2026

CONTEXT: India quietly began one of the biggest statistical reform in Indian 
economic history.  

India introduces Producer 
Price Index

What's WRONG With the Old WPI

3. Import Problem

India's domestic industries are 
performing perfectly.

BUT = war in West Asia

The New WPI — 7 Key Changes

Bigger basket: 697 → 
957 items (+37%)

Energy restructuring — Solar, 
Wind, Nuclear added under 

'Electricity' group

Crude Petroleum & Natural 
Gas shifted from 'Primary 
Articles' → 'Fuel & Power'

New weight methodology: 
Gross Value of Output (GVO) 
instead of Net Traded Value

Targeted Mean Imputation 
instead of Carry Forward

Better elementary index 
computation

Linking Factor provided: 1.53 for 
All Commodities

Old method: GVO + Imports − Exports
New method: GVO only = domestic production value
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CONTEXT: India quietly began one of the biggest statistical reform in Indian 
economic history.  

India introduces Producer 
Price Index

🏗 A Single Comparison Table

Feature CPI WPI (old) WPI (new) PPI (new)

What it 
measures

Consumer 
retail prices

Wholesale bulk prices Same — 
revised 
basket

Factory-gate producer prices

Base Year 2012 2011-12 2022-23 2022-23

Includes 
services?

✅ Yes ❌ No ❌ No ✅ Output + Input + Services

Taxes? ✅ Yes ✅ Yes (problem!) ✅ Yes ❌ No — Basic Price only

Includes 
imports?

✅ Yes ✅ Yes (problem!) Partially ❌ Domestic production only

Used for RBI monetary 
policy

Contract escalation, 
GDP deflation

Same + 
transition

Global standard; RBI future use

No. of items ~299 697 957 Based on Supply-Use Tables

Released by MoSPI OEA, DPIIT OEA, DPIIT OEA, DPIIT

Frequency Monthly Monthly Monthly Monthly (OPPI); Quarterly (Service PPI)

The Statistical Reform Ecosystem — WPI Is One Piece

Index Old Base Year New Base Year Status

GDP 2004-05 2011-12 Done (2015); Present?

CPI 2010 2012 Present?

IIP 2004-05 2011-12 Present?

WPI 2011-12 2022-23 ✅ Done — June 15, 2026

PPI N/A 2022-23 ✅ Launched — June 15, 2026
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CONTEXT: India quietly began one of the biggest statistical reform in Indian 
economic history.  

India introduces Producer 
Price Index

WPI → PPI Transition — India Joins the Global Standard

June 15, 2026 ──── WPI (new) + PPI family both launched simultaneously
                                    ↓
               [5 years of parallel running — "give users time to migrate"]
                                    ↓
                    ~2031 ──── WPI discontinued. PPI stands alone.

Who needs to migrate?

● Infrastructure contractors
● Exporters
● Economists
● Governments

World Uses PPI, Not WPI?

● Tax Illusion
● Imported inflation bias
● G7 + IMF
● RBI

What the May 2026 WPI Numbers Tell Us

3 Drivers — Told Through Data

🛢 Driver 1 — Fuel & Power: +30.33% YoY 
(was 24.89% in April)

🌾 Driver 2 — Primary Articles: +4.99% 
YoY
● Food articles: +3.60%
● Non-food articles: +9.49%
● Minerals: +4.91%

🏭 Driver 3 — Mfg Products: +7.48% YoY
● Basic Metals: +12.30%
● Chemicals: +13.40%
● Textiles: +10.22%
● Electrical Equipment: +11.32%

Component May 2026 YoY %

Crude Petroleum & Natural 
Gas

+61.51%

Mineral Oils +49.82%

Coal & Lignite -2.26%

Electricity -1.85%



The 
Analyst 
Handout

16th June 2026

CONTEXT: India quietly began one of the biggest statistical reform in Indian 
economic history.  

India introduces Producer 
Price Index

WPI-CPI Divergence — Most Interesting Story of 2026

CPI = 3.93%

Limited pass-through of 
fuel costs to consumers.

Mains Practise Question

The PPI will eventually allow RBI to 
distinguish between domestic 
cost-push inflation and imported 
price shocks. Discuss. 
(15 Marks, 250 words)
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CONTEXT:  US and Iran have finalised a memorandum of understanding.

  

War, Deal, and the New 
Middle East

Sirens. Then silence. Then fire.

MoU — What We Know

60-Day Negotiation 
Window
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CONTEXT:  US and Iran have finalised a memorandum of understanding.

  

War, Deal, and the New 
Middle East

The Cost — India in the Crossfire

󰰁 The Diaspora at Risk

● 9-million-strong
● 38% to remittance 
● $51.4 billion/$135.4 

billion in FY2025

⛽ The Energy Shock

🚢 The Chabahar Port

Opposition — Three Capitals, Three Objections

🔴 Israel — 
Iran's regional influence +  Regime 

change

🟡 Tehran — Hard-Line 
● Sanctions, 2025-26 wars & 

reconstruction
● Previous truce(s)

🟠 Washington
Nuclear = PROMISE

“repeats the perceived mistakes of JCPOA”
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CONTEXT:  US and Iran have finalised a memorandum of understanding.

  

War, Deal, and the New 
Middle East

Joint Comprehensive Plan of Action and Why It Failed

Iran's Obligations What Iran Got

Reduce uranium stockpile by 98% Sanctions lifted — $100 billion in frozen assets 
released

Cap enrichment at 3.67% (bomb needs ~90%) UN arms embargo to be lifted after 5 years

Reduce centrifuges from ~20,000 → 6,104 Access to global banking system

Redesign Arak reactor (no weapons-grade 
plutonium)

Economic reconstruction investment

Allow IAEA unfettered inspections Re-entry into global trade

Why It Collapsed

Flaw 1 — Sunset Clauses
Flaw 2 — Domestic Political 
Vulnerability in the US Iran then progressively stepped up enrichment — 

crossing 60%, then 90% threshold by late 2024. 
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CONTEXT:  US and Iran have finalised a memorandum of understanding.

  

War, Deal, and the New 
Middle East

Mains Practise Question

The recent Middle East 
confrontation took place after 
years of rising tension over Iran's 
nuclear programme, its ballistic 
missiles, and its military reach 
across the Middle East. Discuss 
the pathways for a deal.
(15 Marks, 250 words)
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Newspaper: The Hindu Page Number : 12

Mains Value Addition

”Vital Assets” and ”Vital 
Installations”

Thoothukudi Port Model ⚓
● 1st seaport in India to officially 

implement an advanced, active 
Anti-Drone System.

● Collaboration: Central Electronics 
Limited (Department of Scientific and 
Industrial Research)

● System Architecture: integrated RF 
+ radar-based detection setup + 
omnidirectional jamming systems
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GS : Economy Data

Mains Value Addition



The 
Analyst 
Handout

16th June 2026

SYLLABUS :GS 3 : Pollution, and degradation Prelims: Secondary pollutants, urban air quality
Newspaper: The Hindu    Page Number : 14 

Do heat waves increase 
ozone levels?

How Heatwaves Cook Up Surface Ozone (SO)

BAD Ozone

GOOD Ozone

How is SO Created? 🧪
● Secondary pollutant

Sunlight + scorching 
temperatures

National study in Nature Portfolio npj Clean Air

Parameter The WHO Safety 
Guideline 🌐

Northern India During 
Heatwaves 🏔

Ozone 
Concentration

70 micrograms 
per cubic metre

85 to 110 micrograms 
per cubic metre.

Ischaemic Heart 
Disease (IHD) Toll

490 additional / excess deaths directly 
caused by the heatwave ozone spike.

Chronic Obstructive 
Pulmonary Disease 
Toll

.
342 additional / excess deaths directly 
caused by the heatwave ozone spike.

El Niño Multiplier Effect 🌊

Western Himalayas

Micro-Statistical Modeling 
Challenge



The 
Analyst 
Handout

16th June 2026

SYLLABUS : GS 3 : Role of social networking sites Prelims: Global Child Safety Regulations 
Newspaper: The Indian Express  Page Number : 12 

Why social media ban for 
teens?
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SYLLABUS : GS 3 : Role of social networking sites Prelims: Global Child Safety Regulations 
Newspaper: The Indian Express  Page Number : 12 

Why social media ban for 
teens?

 

Why the Government is Acting Now 📊

Break "Dopamine Loop"

● "Design features" (algorithms)
● De-addiction

● Mental Health 
● Safety & radicalization/ violence
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SYLLABUS : GS 3 : Role of social networking sites Prelims: Global Child Safety Regulations 
Newspaper: The Indian Express  Page Number : 12 

Why social media ban for 
teens?

 

Practical problems & risks 📚

Technical

Legal / rights

Accuracy & bias
Bypassing the Gate

Data security

Freedom of expression
Facial age estimation AI

Displacement to less safe spaces
Inequality

Marginalised communities

Social
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SYLLABUS :GS 2: Important International institutions, agencies (UNHCR), and their mandates. 
Prelims: 2025 UNHCR Global Trends  
Newspaper: The Hindu   Page Number : 09 

2025 Global Refugee Snapshot

Category 2025 Trend / 
Observation

Total Global 
Refugees

4.16 Cr A marginal decline 
of 3% compared to 
the previous year.

Palestinian 
Refugees

60 L Represents 15% of 
the total global 
refugee 
population.

Homecoming 
(Returns)

1.47 Cr The 2nd highest 
number of returns 
recorded since the 
UNHCR began 
reporting in 1965.

Top Asylum 
Destination

USA Remains the 
primary 
destination for 
individuals seeking 
protection.

Top Origin of 
Asylum

Ukrain
e 

Remains the 
leading country of 
origin for asylum 
applications.

What latest Global Trends 
Report say?
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SYLLABUS :GS 2: Important International institutions, agencies (UNHCR), and their mandates. 
Prelims: 2025 UNHCR Global Trends  
Newspaper: The Hindu   Page Number : 09 

What latest Global Trends 
Report say?

Story Behind the Numbers

Fragile Homecoming 🏠
● 1.47 crore people returned
● Afghanistan Case Study: "Push" vs. 

"Pull"
● Venezuela, South Sudan and 

Ukraine
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SYLLABUS : GS 2 : Bilateral agreements, India-EU relations Prelims: Mapping aspects 
Newspaper: The Hindu   Page Number : 01

India-Slovakian 
Comprehensive Partnership

Why Slovakia? 🗺

Slovakia is a manufacturing powerhouse in Central Europe, particularly in the automotive and 

defense sectors. 🚗 By securing a "Comprehensive Partnership," India secures a friendly voice 

within the EU and a strategic partner in the Visegrad Group (V4).
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SYLLABUS : GS 2 : Bilateral agreements, India-EU relations Prelims: Mapping aspects 
Newspaper: The Hindu   Page Number : 01

India-Slovakian 
Comprehensive Partnership

What is the "Comprehensive Partnership"? 🤝
Key Pillar Outcome & Significance 📝

Diplomatic Status Elevated to Comprehensive Partnership, symbolizing shared beliefs 
and strategic convergence.

Defense Finalized a Letter of Intent on defense cooperation to boost joint 
defense industrial production.

Trade Explicit commitment to the earliest implementation of the India-EU Free 
Trade Agreement .

Technology Recognition of India's dominance in AI and Digitalization, outpacing 
many advanced nations.

Historical First PM visit in 33 years; follows President Murmu's 2025 visit and 
President Pellegrini's 2026 visit to India.



Q1. With reference to atmospheric ozone, 
consider the following statements:

1. Heatwaves can aggravate the formation 
of surface ozone under intense sunlight 
and high temperatures.

2. Stratospheric ozone is considered 
harmful because it acts as a greenhouse 
gas and adversely affects human health.

Which of the statements given above is/are 
correct?
a) 1 only
b) 2 only
c) Both 1 and 2
d) Neither 1 nor 2

Answer: a
 
Q2. Consider the following countries:

1.       Poland
2.     Austria
3.     Slovenia
4.     Hungary
5.     Ukraine
6.     Romania

Which of the countries given above shares a 
land boundary with Slovakia?
a) 1, 2, 4 and 5 only
b) 1, 2, 4, 5 and 6 only
c) 2, 3, 4, 5 and 6 only
d) 1, 3, 4 and 6 only

Answer: a
 
Q3. With reference to the proposed Producer 
Price Index (PPI) in India, consider the 
following statements:

1. PPI measures prices received by 
producers at the factory gate.

2. Unlike WPI, PPI excludes taxes and is 
based on basic prices.

3. PPI includes only goods and excludes 
services.

How many of the statements given 
above is/are correct?
a) Only One
b) Only Two
c) All Three
d) None

Answer: b

Q4. Which one of the following ports 
became the first seaport in the country 
to officially implement an advanced, 
active Anti-Drone System?
a) Jawaharlal Nehru Port
b) Visakhapatnam Port
c) Paradip Port
d) V.O. Chidambaranar Port

Answer: d
 
Q5. With reference to inflation indices 
in India, consider the following 
statements:

1.       The Wholesale Price Index (WPI) 
covers only goods, whereas the 
Consumer Price Index (CPI) 
covers both goods and services.

2.     The Consumer Price Index is 
compiled by the Ministry of 
Statistics and Programme 
Implementation(MoSPI).

3.     The Reserve Bank of India uses 
WPI as the nominal anchor for its 
inflation-targeting framework.

How many of the statements given 
above is/are correct?
a) Only One
b) Only Two
c) All Three
d) None

Answer: b
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