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CONTEXT: How a country of 1.4 billion people is trying to pay for the most ambitious green
transition in history — and why the money problem is harder than the climate problem

Nationally Determined Contributions’ Bill

‘India needs an additional annual investment of at least 2.5% of GDP for green financing
until 2030." — RBI Report on Currency and Finance

oSmallsteps ' P 2162.5 trillion —
India’s third set of nationally-determined contributions (NDCs) makes small upgrades to the last one
roughly $2.5

NDC-1 NDC-2 NDC-3 PROGRESS trillion — by
Year of announcement 2015 2022 2026 2030
Target year 2030 2030 12035 :
Goal 1: Reducing emissions intensity 33-35% from  45% from 47% from 36% reduction
(emissions per unit GDP) 2005 levels 2005 levels 2005 levels achieved by 2020 Go further to
Goal 2: Share of non-fossil electricity sources | 40% 50% :GO% 52% in February 2026 2070: $10.1 trillion
Goal 3: Creating 25w 2593 Shindtn 2.3bntonnes — nearly 3x India’s
additional carbon sinks (forests, trees) TONNSSOVS. | [SoWmesOVer | (SoRRES OV created by 2021

X 2005stock | 2005 stock 2005 stock current GDP.

Climate change is M:‘" - ﬁr::r;'c‘i'al Global climate finance reached $1.46 trillion in 2022
system was built for a
fundamentallya ____, c):rbon economy, not —® | 1 Investalmost $7.4 tn/year globally through 2030
capital allocation wired to fund a green 2. Developing economies: ~ $2.4 trillion annually
,,_;,-,.A,.;-A,Au one. 3. Only 13% of these needs are "unconditional”

e e e e R e e e e e e e e e e e P e e e e 1
: Year : Promise : Reality :
e e SR e e i
: 2009 (COPI5, Copenhagen) : Developed nations: $100 bn/year by 2020 : Missed the target for years :
e e e 1

[ | [
| 2021 (COP26, Glasgow) I $100 bn extended to 2025 | Still largely unfulfilled |
e e e e e S s ]
[ | [ [
| 2024 (cOP29, Baku) | New NCQG: $300 bn/year by 2035 | India calls it "insufficient” :

| roughly $650 bn/year — of the $1.3 trillion annual target will need to come from private sources.

i Analysis by Independent High Level Expert Group on Climate Finance suggests about half — !
|
| |
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CONTEXT: How a country of 1.4 billion people is trying to pay for the most ambitious green
transition in history — and why the money problem is harder than the climate problem

| “International community will not fund

| India’s green transition”

| Combined capex needed (2022-2030):
| $467 billion

| ° That's roughly $54 billion every single
| year — or 1.3% of GDP.

By end-2024:

e [u] $55.9 billion in green, social,
sustainability and
sustainability-linked debt issued
[] A186% rise since 2021

@ Green debt leads, making up 83% e e 2 et for what is "green”
of the total — mostly clean energy :
and transport h India has some
® 2477 billion in Sovereign Green domestic instruments

Bonds (SGrBs) issued — setting
market benchmarks

e Ministry of Finance: draft Climate
Finance Taxonomy document + RBI's

2023 Green Deposits Framework -y T = = Thagoalistoind
o . g L ‘ tainable projects
Priority Sector Lending ( Sus )

____________ l lead here alone.

| [—Steel B + Cement & + Power 4 +
| | Road Transport ;& = more than half of |
— 1 India’s carbon output

| &7 Green steel; [ Green cement; {}

I
| Clean power; (] Road transport |
l
I

Green premium: Private sector will not

e A S P I

Before we despair, let's be fair.

What Guides The Flow Of Climate Finance?

Climate finance taxonomies serve as guides for green investments

International bodies
set standards

Countries develop
their own guidelines

of climate finance, but
the taxonomy is still
in development

. the
Secretariat
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Forgotten Dimension — India’s States Are on Their Own

Regional hotspots of observed climate change in India

HINDU KUSH HIMALAYAS
AA + Accelerated warming
AN and glacier melt

“Climate adaptation :
happens at the state level. 1
But states have neither

the borrowing capacity e QEQ g; =
f.'\OI' the institutional I;E» ,ﬂfbﬂ;ﬁsgawé‘;ys INDO-GANGETIC PLAINS NOR?HE_ASTINDIA
m.frastru.cture to access e e * Dackn n mean JAB aviel @ - Sokt vt
climate finance. q+. e e s
e + Compound hot and
dry extremes

e e e e e ieSiSS. WESTERNINDIA .-~ Ve -
| T + Rise in extreme rainfall ET =

+ Increase in warm days

| | A State Climate Finance Facility : and warm nights
| " 3 SUNDARBANS
B = o . - - Rise in sea level
1 Jointly capitalised by the Union | E g CENTRAL INDIA e mntor g O
| Government + NABARD + | PSS s A * Rise In extreme rainfal ,' * Increase in hot nights
| International Sources | e et &+ ‘
cyclones ;.
e e e e T + Rise in extreme sea level o] = ¢
- 4
- \
oo SOUTHEAST INDIA
ARABIAN SEA * Increase in warm days and warm nights
+ Accelerated warming + Compound hot and dry extremes

* Increase in northeast monsoon variability

| The "Same Investment, Multiple Returns” Insight

#3 Health Return:

e  Every year, fossil fuel combustion causes 0.95
million premature deaths in India

e Aclean energy investment that replaces coal
delivers a carbon return + a health return + a
productivity return simultaneously

{) Productivity Return:

R R e R RS B
e  Extreme heat cost India 247 billion working | I_Responsible for ~5% of India’s |
hours in 2024 alone | | cast-iron exports and
- supporting 27,700 jobs — faces

& Jobs Return: . Rising energy costs

e India's renewable sector could generate 3.4 | 28 SUE CRAM
3 US Tariffs

million jobs by 2030 e |
e Each job = livelihood outcome + health
outcome + poverty-reduction outcome

|
|
| atriple threat: |
|
|
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CONTEXT: How a country of 1.4 billion people is trying to pay for the most ambitious green
transition in history — and why the money problem is harder than the climate problem

What India Must Do Next
RBI

Differentiated capital requirements,

Mandatory climate stress-testing
Blended Scale Sovereign
Finance 4 Green Bonds +

- I 4 Embed in SLR
b ~ . % ” o
e
Way ahead
Finalise and o 4 "What is missing
Enact the «~ . is not money,
Climate > but the
Finance institutional
Taxonomy I capacity to
\J deploy it at
scale.”
Global diplomatic efforts
Vdins Practise Questior UPSCPYQ(P)2016
[ ek vafaramce to tho Aoraarnant o the UNECAE Mantine in 1

. . With reference to the Agreement at the UNFCCC Meeting in
The global climate finance

I
landscape is at an inflection |
point. While COP29 setanew ||
target of $300 billion peryear ||
by 2035, this remains well |
I
I
I
I
I

Paris in 2015, which of the following statements is/are

correct?
1. The Agreement was signed by all the member countries of the UN,
and it will go into effect in 2017.

2. The Agreement aims to limit the greenhouse gas emissions so that

below the $1.3 trillion annually
that developing economies
estimate is needed. Discuss.
(15 Marks, 250 words)

the rise in average global temperature by the end of this century

3. Developed countries acknowledged their historical responsibility in
global warming and committed to donate $ 1000 billion a year from

2020 to help developing countries to cope with climate change.
| Select the correct answer using the code given below:

(a) 1and 3 only

I
I
I
I
I
I
does not exceed 2°C or even 1.5°C above pre-industrial levels. I
I
I
I
I
I
I (b) 2 only |

(c) 2and 3 only

I (d)1,2and 3 g kj
e e e = . _’I'I
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CONTEXT: 21 people dead. 18 of them foreign nationals. A hotel that was legally permitted

to run 6 rooms was running 26. And a city that had seen this exact story before — looked
away again.

Part 1: The Scene — Wednesday Morning, South Delhi

WHERE DOES THE
BUCK STOP?

LAPSES & VIOLATIONS

= Initial probe indicates blatant
architectural and safety noncompliance

® Building lacked an independent }
external fire escape

= When the fire broke out in the

building, the single, narrow internal ﬂ*
staircase blocked the only exit path for

guests

= Flourish Stay Bed and Breakfast (B&B)
had stored several LPG commercial i
cylinders without fire isolation barriers in

the basement

= No functioning smoke detectors, t'h

automated fire alarms, or functional
internal sprinkler systems

Building owners only
had legal permission
to construct and

operate 6

{ guest rooms.

Instead, they had
illegally modified the
structure to pack in

25 rooms

Malviya Nagar, one of south Delhi's densest, most
unplanned neighbourhoods — home to students,
migrants, budget travellers, and thousands of informal
businesses operating out of converted houses.

“This is a system failure wearing the mask of an accident”

@ 6 out of every 10 fire deaths in India happen inside homes and residential buildings.

NCRB 2024 _— @) Fire Deaths in Delhi >
—r _____________ ’ Residential

buildings

~3,555/5,888 fire-related S—— ; >
® / §uildings ' I ].105 \\ h(‘l'(‘ F"C

deaths . Deaths Occur H
e Delhialone saw a 37% Trains I 813 Most in India
| e

. : Nearly 55% of
increase yoy Factories/ India’s fire-related
3 LS deaths between
e Women constitute about 20203nd 20245 Sroret Feralitigs cus o
Government ]35 occ_uned in fire incidents in
. P residential Delhi
60% of all fire-related ol | buildings

fatalities nationwide Schools 23

Others
| India’s fire mortality rate ~ 5.4 per -

ILIOO,OOO — Global average of 1.9.
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CONTEXT: 21 people dead. 18 of them foreign nationals. A hotel that was legally permitted
to run 6 rooms was running 26. And a city that had seen this exact story before — looked

away again.
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Part 2: What Actually Starts These Fires?

4> short Circuits

India’s urban buildings are electrically
overloaded.

. Residential structures converted into 6-floor
hotels drawing power for dozens of rooms

e Old wiring never upgraded; no load audits;
switchboards overloaded

e Summer temperatures pushing ACs,
refrigerators, and water heaters to run
simultaneously

. Result: faulty connections, insulation failures,
sparks in the middle of the night

O LPG Gas Leaks

The second major cause. Causes include:

e Pilferage and transfer of LPG from domestic
to non-domestic cylinders

e Hosepipes not replaced periodically — wear
and leakage
O-ring failures on stove connections
Non-standard equipment

e  Cylinders bursting when exposed to heat
from an existing fire — creating secondary
explosions

What the National Building Code (NBC) 2016 Says

NBC Requirement

Dual staircases
6-metre approach road
Smoke management systems

Periodic safety audits
Fire NOC before operations

Electrical fire prevention
systems

Purpose | The NBC is a “‘recommendatory I

document.” It is not automatically |

| enforceable by law. States must |
I adopt it into their building bylaws for

it to have legal teeth. |

Ensure escape when one is blocked
by fire/smoke

Allow fire engines to reach the
building

Prevent asphyxiation — the #1 fire
killer

Catch violations before disaster
Certify compliance

Detect overloads, short circuits
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to run 6 rooms was running 26. And a city that had seen this exact story before — looked
away again.

Part 2: What Actually Starts These Fires?

| £ Narrow lanes u/ 1.5 m | | '_lndia has a shortage of nearly 98% in
§ Overhead wires

| l required fire stations and over 80% in
1 98 Buildings constructed right up to

rescue vehicles.

| e

I
I
| property lines | |
| [ Mixed-use chaos | | Operate with only 10% of manpower
| £S5 High-rise equipment gap | ==
&3 The HVAC danger Standing Fire Advisory Council norms: | fire station for
| > | every 10 square km in urban areas |

The Governance — Who Is Responsible?

What this means:

fu{ Fire Services = State e — ,
Subject + Municipal : State Govt } Primary responsibility — set laws, fund departments, equip fire services
Function == 1
| uLBs I Day-to-day management — issue NOCs, conduct inspections
— Article 243(W), 12th R i
Schedule, 74th : Centre : Advisory only — can recommend, fund schemes, set model codes
Constitutional T 1
Amendment Act, 1992 : BIS : Publish NBC — but as a ‘recommendatory” document

“Every state has different rules. Every city has different enforcement. Every politician has different priorities.”

4 PROBLEMS
A f:re’sdety Noc (ho . Inspectors are few, underpaid, and overworked
The NOC Objection Certificate) is : .
2.  NOCs are often issued on paper after unofficial
- ——— | legally required before ——p : a
COrruptlon ; payments — without site visits
any commercial building 7
An Ehirake 3. Buildings are then illegally expanded
Loop R 4. Nosystem tracks whether the building that
| In reality: received the NOC still matches what exists on the 3
=
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CONTEXT: 21 people dead. 18 of them foreign nationals. A hotel that was legally permitted
to run 6 rooms was running 26. And a city that had seen this exact story before — looked
away again.

The Governance — Who Is Responsible?

M 0| M
| WhatHas Been Done —And |

| Why It's Not Enough | -

| A 2024 survey by lIT-Kharagpur's

Urban Safety Lab: less than 12% of
1 hotel guests locate emergency exits
| upon check-in.
I
|
I
|

| e 15th Finance Commission: 25,000 |
| crore for fire service modernisation |
| under the National Disaster |
| Response Fund |
| o  BUT 98% deficit in fire stations |
I I
I I
I I

Mandatory hydraulic ladder
vehicles for every city with
buildings over 7 floors

e  Rules aren't followed.
e  Guests don't prepare.
. Owners cut corners.
e Model Bill for Fire Prevention and L Inspectors look away :
Fire Safety Act
Part 3: What Must Change
Technology Integration
NBC be GIS + Digital NOC, drones and
enacted as firefighting robots, dashboard Link Smart Cities
statutory law Mission and
at the national A AMRUT grants to
level - I I fire safety
“» ~ ’ € benc"mafks As a devastating fire ripped
# through the Flourish Stay B&B in
south Delhi's Malviya Nagar,
killing at least 21 people and
: Way ahead koo e & L ny
Shift to - heroes without capes.
Mandatory o B Mandatory fire
Third-Party ~» drills in all
Fire Audits hotels, hospitals,
! schools, malls
v
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Mains Practise Question

Urban fires in India are predictable, preventable, and recurring — fuelled
not by chance but by regulatory failure, political indifference, and a
culture that normalises illegal construction. Comment.

(15 Marks, 250 words)

Vagpam & RAVI
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Data Bank

"Underutilization of funds” or "achievement of targets.”
e Out of a total financial outlay of ~214,450 crore, only 10,194 crore was released,
and 29,261 crore was actually utilized.
e The Training-Certification Gap: ~22L

e Placement Deficit. only 41%

"Structural Issues in Skilling”

e 40% of all trainees were trained in just three sectors: apparel, electronics, and

retail.

e Food Processing sector accounted for a mere 0.48% of trainees/ Tourism sector @

only 3.8%

"Challenges in Scheme Implementation” or "Center-State Coordination.”
e “Neelima Moving Pictures” = nhon-existent

e "blame game”

House Committee cites
CAG report, pulls up govt.
over skilling programme

The Hindu Bureau
NEW DELHI

Parliament’s Public Ac-
counts Committee (PAC),
headed by senior Congress
leader K.C. Venugopal,
pulled up the government
over its flagship skilling
programme, the Pradhan
Mantri Kaushal Vikas Yoja-
na (PMKVY).

Citing the audit report
tabled by the Comptroller
and Auditor  General
(CAG), the panel said the
scheme disproportionately
focused on skilling for jobs
with low demand, such as
retail.

The PMKVY is the flag-
ship scheme of the Minis-
try of Skill Development
and Entrepreneurship
(MSDE), launched in July
2015 with the objective of
enabling a large number of
youths to take up industry-
relevant skill training.

Citing the findings of the
report, panel members
noted during the delibera-
tions that there was a mis-
match between training
and demand. They said the
skilling efforts were heavily

K.C. Venugopal

focused on sectors with
low demand, such as appa-
rel, electronics, and retail,
which together accounted
for 40% of trainees. In con-
trast, sectors such as food
processing, which require
more trained personnel,
accounted for only 0.48%
of trainees. Similarly, only
3.8% of trainees were
skilled for the tourism
sector.

Lack of planning

Panel members from both
the Opposition and the rul-
ing Bharatiya Janata Party
questioned the lack of
planning, despite the pro-
gramme being in operation
since 2015. According to

sources, many members
said the government did
not seem to have learnt
from the scheme’s short-
comings. It was also point-
ed out that only 41% of trai-
nees were placed. The
programme has also been
hit by repeated instances
of fraudulent appointment
letters.

The CAG report cited
multiple examples. In one
instance, Neelima Moving
Pictures was awarded skill
certifications to 33,493 par-
ticipants for 21 job roles
across eight States bet-
ween January and Novem-
ber 2020. However, the
company was found to be
non-existent. The audit re-
port noted that no respon-
sibility had been fixed for
such fraudulent claims.

Defending the scheme
and its implementation,
the government blamed
State governments, which,
it said, were the imple-
menting agencies.

In his concluding re-
marks, Mr. Venugopal said
unemployment remained
the biggest threat facing
the country.
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29th National Awards for e-Governance (NAeG) 2026, Ministry of
Personnel, Public Grievances and Pensions

Agricultural Transformation: Agri Stack
e Data/ tech/ credit/ EWS

Consumer Rights & Grievance Redressal: e-Jagriti
e  Ministry of Consumer Affairs, Food and Public Distribution
e SECTORS: insurance, banking, housing, electricity, financial services, medical care,
automobiles, and retail

Crowd Management, Mega-Event Logistics: Mahakumbh 2025
e Prayagraj Mela Authority

Next-Gen Healthcare: eSanjeevani Al Integration
e Al-enabled clinical decision support system/ telemedicine
e Blood Bag Traceability Portal by Kerala

Judicial Efficiency: District Court Case Management System
e Kerala High Court

Agri Stack, e-Jagriti,
Mahakumbh 2025
among winners of
e-governance award

Express News Service

New Delhi, June 4 Tenprojects would
— : begiventhe Gold

N government on o or
Thursday named 16 projects of Awardwhile six
the Central, state and local gov- would be handed out
ernments across the country as the Silver Award
the winners of the National duringaceremony
Awards for e-Governance. July2
These include the Agriculture onJuty

Ministry’s platform for farmers,
known as Agri Stack; the Con-
sumer Affairs Ministry’s e-Jag-
riti platform for filing com-
plaints; and the Prayagraj Mela
Authority’s conduct of the Ma-
hakumbh 2025.

Ten projects would be given
the Gold Award while six would
be handed out the Silver Award
duringa ceremony on July 2.

“National Awards for e-
Governance are presented
every year to recogniseand pro-
mote excellence in implemen-
tation of e-Governance initiat-
ives. The 29th NAeG 2026
awardees in seven categories
include the gram panchayats
category, recognising deepen-
ing and widening of service de-
livery at assroots level
through digitisation,” the Min-
istry of Personnel, Public Griev-
ances and Pensions said in a
statement.

The Agriculture Ministry’s
Agri Stack provides data to
farmers with regard to finance

as well as early warning sys-
tems for disasters. The e-Jagriti
portal allows consumers to

Mahakumbh in Prayagraj had
seen deployment of e-govern-
ance initiatives, apart from
physical infrastructure.

The awardees include the
Kerala Development and Inno-
vation Strategic Council’s initi-
ative for making blood dona-
tion easier through a “blood
bag traceability and citizen in-
teraction portal”.

The Union Ministry of
Health and Family Welfare’s
Al-enabled clinical decision
support system in its eSanjee-
vani telemedicine service was
also among the winners. The
Kerala High Court’s district
court case management sys-
tem would also be given an
award.
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Government of India’s schemes

Core Infrastructure & Development Schemes
e PM-DeVINE
e North East Special Infrastructure Development Scheme (Roads, Other Than Road
Infrastructure)
e Schemes of the North Eastern Council

Industrial & Livelihood Expansion Schemes
e UNNATI-2024
e Mission Organic Value Chain Development for North Eastern Region
e North-East Industrial Development Scheme

Connectivity & Strategic Linkages
e Ude Desh ka Aam Nagrik - NE Lifeline
e Comprehensive Telecom Development Plan for NER

Govt. has turned Northeast
from region of conflict to
hub of opportunities: Shah

Union Home Minister addresses 73rd plenary session of North Eastern Council in Shillong, urges
CMs to shift focus from law and order to shielding citizens’ rights as insurgency no longer an issue

Rahul Karmakar
GUWAHATI

nion Home Minister
UAmil Shah  on
Thursday said the

Narendra Modi-led govern-
ment at the Centre trans-
formed the Northeast, com-
prising eight States, from a
region of conflicts into a
“hotspot” of opportunities.

Addressing the 73rd
plenary session of the
North Eastern Council
(NEC) in Meghalaya’s capi-
tal, Shillong, he said that
opportunities in the region
surfaced after the Modi go-
vernment ended the era of
violence associated with se-
cessionist activities.

Mr. Shah said the NEC
was fulfilling the people’s
aspirations and promoting
culture while serving as an
institution for strategic
planning to develop the
landlocked region.

He urged the Chief Mi-
nisters of the region, sche-
duled to review India-Ban-
gladesh border security in
Tripura on Friday, to shift
their focus from law and or-
der to shielding the rights

R s

Home Minister Amit Shah, Union Mil

L
nister Jyotiraditya Scindia and

",

Meghalaya CM Conrad K. Sangma during the 73rd plenary session of
the North Eastern Council in Shillong on Thursday. ANI

of the citizens as insurgen-
cy is no longer an issue.

Mr. Shah directed the
States to build Artificial In-
telligence, machine learn-
ing, and blockchain infras-
tructure for new
generations. He also in-
structed them to market
the region’s potential in
aromatic oil-yielding agar-
wood, foreign trade, and
health tourism.

The Chief Ministers of
Arunachal Pradesh, Assam,
Manipur, Meghalaya, Mizo-
ram, Nagaland, Sikkim, and
Tripura attended the ses-

sion along with the Depart-
ment of North Eastern Re-
gion Minister Jyotiraditya
Scindia and other senior
officials.

Five missions for region
Mr. Scindia outlined five
missions for the region -
high-resolution village re-
source mapping; monitor-
ing of wetlands, forests, riv-
ers and landscapes;
support for geospatial and
space-tech start-ups; NER-
Shield for disaster resi-
lience and early warning;
and green wealth and natu-

ral capital accounting.

Later, in a memorandum
submitted to Mr. Shah,
Meghalaya Chief Minister
Conrad K. Sangma high-
lighted key concerns. He
urged the Centre to streng-
then mechanisms for
checking illegal
immigration.

“We suggested that mea-
sures such as the Megha-
laya Residents Safety and
Security Act and the Inner
Line Permit (a British-era
temporary travel docu-
ment), for which the State
Assembly passed resolu-
tions, could serve as viable
mechanisms to regulate
and check illegal immigra-
tion,” he said.

Mr. Sangma also sought
the inclusion of Khasi and
Garo languages in the
Eighth Schedule of the
Constitution.

Assam Chief Minister Hi-
manta Biswa Sarma said
the NEC session reflected
the ambitions of a confi-
dent region. “...the focus is
now on preparing the
Northeast for the oppor-
tunities of the future,” he
said.




The

Analyst

Handoul
05th June 2026

Mains Value Addition

VaJiRAM & RAV]

China refines over 60% of the world's lithium and 80% of rare earth elements.

Operating Institution

Country

Core Domain Expertise

TEXMIN (Technology India Specialized mining innovation

Innovation in Exploration hub backed by the Department

& Mining Foundation) of Science and Technology
(DST).

IIT (ISM) Dhanbad India India’'s premier institute for
mineralogy, earth sciences, and
exploration tech.

University of Cambridge = United Global leader in advanced

Kingdom materials research, data

India, UK. launch
observatory for
critical minerals

The Hindu Bureau
NEW DELHI

Seeking to expand cooper-
ation and technology-shar-
ing in the realm of critical
minerals, India and the Un-
ited Kingdom on Thursday
formally launched the Crit-
ical Minerals Global Supply
Chain Observatory (GSCO).

The platform — to be
jointly operated by India’s
Technology Innovation in
Exploration & Mining
Foundation (TEXMiN), In-
dian Institute of Technolo-
gy (ISM) Dhanbad and
U.K’s University of Cam-
bridge — will institute a da-
ta-driven platform to mon-
itor and analyse global
critical mineral supply
chains.

In a social media post,
Union Minister G. Kishan
Reddy wrote, “This is a ma-
jor step towards streng-
thening critical mineral
supply chains, supporting

Union Minister for Coal Kishan
Reddy with U.K. Foreign
Secretary Yvette Cooper.

India and the U.K. were
well-positioned to con-
struct a mutually beneficial
partnership on the back of
their newly firmed-up
comprehensive trade deal
and the defence industrial
road map, External Affairs
Minister S. Jaishankar said
on Thursday. He made the
remarks during a meeting
with British Foreign Secre-
tary Yvette Cooper.

Ms. Cooper stated the
observatory could also
serve “as a foundation for

clean energy transitions, broader cooperation
and building resilient glo-  across the critical minerals
bal supply chains through  sector and related strategic
the India-U.K.  industries.”

partnership.”

(With PTI inputs)

analytics, and macroeconomic
supply modeling.
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WHAT JUST HAPPENED?

~

S

% Reuters

= s Market participants
India to drop capital gains tax for foreign investors in \DraWII'Ig in s I’::o_ have been
. ; .
government bonds, source says - Cabinet approves e fgf’éﬁ‘é
. . : : - . ordinance amending
India plans to scrap capital gains tax on foreign portfolio investments in government < Income Tax Act urgently
securities, which could help boost such inflows,... 2 A - m Thiswear
1 day ago N FPis SARE en portfolio ¥FP|SN‘E i
y ag 3 currently | investors  flows net
hY fe ~= also have /"SOgjers
' 12.5% | pay interest turned [@33]/ \yorth
LTcGtax | withholdingtax  sharply |
2 negative | 72.0Ler
. -_——
Earlier Now Holding Holding Earlier Now
STCG STCG Period Changed? LTCG LTCG
Stocks 15% 20% 12 months No 10% 12.50%
Equity Mutual 15% 20% 12 months No 10% 12.50%
Funds
Debt and Slabrate  Slab rate N/A Yes, earlier same Slab Slab
non-Equity MFs for STCG & LTCG rate rate
Bonds (Listed) l slab rate I 20% i 12 months l No i 10% l 12.50%
REITs/InVITs 15% 20% 12months*  Yes, earlier 36 10% 12.50%
Equity FoFs* Slab rate 20% N/A Yes, earlier same Slab rate 12.50%
for STCG & LTCG
Gold/Silver ETF  Slab rate 20% 12months  Yes, earlier same  Slab rate* 12.50%
for STCG & LTCG
Overseas FoFs  Slabrate Slabrate 24 months Yes, earlier same Slab rate 12.50%
for STCG & LTCG
Gold Funds Slabrate slabrate 12months Yes, earliersame  Slabrate 12.50%

for STCG & LTCG

Note: Annual LTCG exempt amount hiked from %1 lakh to ¥1.25 lakh for stocks and equity MFs

Earlier Now Holding Holding Earlier Now
STCG STCG Period Changed? LTCG LTCG
Real Estate Slabrate Slabrate 24 months No 20%** 12.50%
(Physical)
Bonds (Unlisted) ~ Slabrate  Slab rate ~ 24months Yes, earlier same ‘ Slab rate Slab rate
for STCG & LTCG '
Physical Gold Slabrate Slabrate 24 months  Yes, earlier 36 20%** 12.50%
Stocks (Unlisted)  Slabrate Slabrate 24 months No 20%** 12.50%
Foreign Slabrate Slabrate 24 months No 20%** 12.50%
equities/debt
*Other than those investing 90% in equity ETFs
** With indexation
Those investing in funds with at least 65% equity o
All changes effective for assets sold after 23rd July 2024 mlllt
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© THE WORLD CONTEXT

I THE SCALE OF THE EXODUS I

I FPIs net outflows: 22.47 lakh crore I
| so far in 2026. March 2026: $12 bn |

:_2025: Z1.04 lakh crore I

T S m

I What is risk-off sentiment? $$

[
| Withholding Tax Under consideration
|

IDIA: “risk-on”
= : : r The Domino Effect: R
JANUARY;1,2026 S Riiro oo | outflows — Rupee — Imports |
Credit- VALENTIN | - Inflation + Fiscal Deficit —
Drop in maritime traffic § GRS | GDP — Outflows |
in the Strait of Hormuz
I—Every $10rise in crude oil_I I_Every 21 fall in rupee vs dollar )
I = ~$15 billion extra Il = ~Z8,000-9,000 crincrease in
| import bill annually India’s oil import cost
Eargrmrioe M aaemiyy Y Ty e Y ey | l— e ) Y om ? o i RO
What Exactly Did Cabinet Approved Yesterday?
e e e i sl e el e e s e 1
: Tax Type : Earlier Rate : New Rate | Using the ordinance
g BAp  p S S 1 os
| LTCG on G-Secs | 125% | 0% (abolished) I fie o by, pass waiting
(IR e S B T 1 for Parliament.
| |
| |
| |

2019: Corporate tax rates

—
I
I
I
I
I
I
I
I
I
I
I
I
I
I

| Step L Capital Gains Tax abolished |
i3

b -I Step 2: G-Secs become more attractive I
i3

| Step 3: Foreign investors buy more G-Secs — bring in USD |

| to buy & — dollar supply rises I
i

I Step 4: Rupee stabilizes or appreciates I
i3

I Step 5: Higher FPI participation in debt market — more I

liquidity — lower government borrowing costs |
i3

I Step 6: Lower bond yields — lower interest rates — I

cheaper credit for industry — growth I
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When Cyclone Dana approached Odisha’s in October 2024

MY Bhubaneswar @
24 October 2024 - &

With a severe cyclonic storm set to cross Odisha near Bhitarkanika National Park, villagers are hoping
that the mangrove cover will save them once again. Having protected them during past cyclones,
including the 1999 Super Cyclone, locals believe the thick mangrove forests will shield them from
winds expected to reach 120 kmph.

Divisional Forest Officer Sudarshan Gopinath Yadav reassured that the mangroves can withstand
providing much-needed protection for humans, flora, and fauna. JIELESRLE
Pradip Das from Dangamal and Kamalakanta Nayak from Talchua are cautiously optimistic, praying
that the coastal woodland will act as a barrier as it has in the past.

Bhitarkanika's mangroves, second only to the Sundarbans, play a crucial role in stabilizing the
coastline and protecting against erosion from storms and tidal surges.

India’s coastline is now
officially reassessed at

UNDP note on India’s ~250 mn people live within
coastal resilience 50 km of the coast

—— » | Larger exposure to “cluster of
linked hazards”

|_ - _- _______ ) - _I Cyclone DANA Makes Landfall at Havelikhati
| What is actually threatening | Ecstous Campsinside Bhitarkantia Nb
N thecoast? =@ ,
I r . Sea-level rise —I
. | o Cyclones |
I ° Storm surges I
. Coastal erosion
| . Saline intrusion |
I . Flooding and waterlogging I
| [ Damage to homes, crops, I Surrounded by dense mangrove forests, the

camps remained safe, as the natural barrier
significantly reduced the cyclone’s wind speed

fisheries, and infrastructure
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2 competing ideas: GREY infra vs LIVING infra

Shoreline without seawall

Waves move sand on and off
the beach, and erosion from
the cliffs helps replenish

what's lost.
o Seawalls
") :7 Groynes
~- - Embankments
—eh | Tetrapods
Breakwaters

Shoreline with seawall
The barrier helps dissipate
wave energy and fend off

surging water.

—

Seawall

The seawall disrupts the —— Beach
natural replenishment of sand. Se—

Gradual loss of beach

The sea continues to rise,
squeezing out the beach.

The seawall limits sand
replenishment and locks the k

shoreline in place.
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> Nature as Protection =

i

(L) WHAT IS EbA? .

oo Healtlng ecosystems
3 / ,#‘1, e reduce climate risk
& “’5* and support people.

° Using biodiversity and
ecosystem services to OYNIZ

help people adapt to

climate change.

e Nature itself becomes
part of the solution.

\

S

¢¢

NATURE’S DEFENCE
@ COASTAL ECOSYSTEMS THAT HELP

e A o
( MANGROVES | SEAGRASS MEADOWS |  CORAL REEFS WETLANDS

Act as a natural Slow down currents Break wave energy. Store water, reduce
AR and trap sediments. Reduce. coastal damage floods and droughts.
Reduce storm waves, Protect coastlines and support marine Improve water quality
erosion and flooding. and improve water biodiversity. and recharge

quality. groundwater.
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2 competing ideas: GREY infra vs LIVING infra

Main tool
Strength
Weakness

Extra
benefits

Policy
challenge

Best use

Grey infrastructure

Seawalis, embankments,
groynes, tetrapods

Immediate, visible protection in
high-density zones

Expensive maintenance; can shift
erosion elsewhere

Mostly single-purpose

Easy to budget and showcase

Urbanized, high-value stretches

EbA [ green infrastructure

Mangroves, seagrass, coral reefs, wetlands

Natural buffering, resilience, livelihood
support

Slower to mature; needs protection and space

Biodiversity, fisheries, carbon storage,
livelihoods

Harder to classify and measure

Ecologically suitable coastal stretches and
buffers
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Ecosystem-based Adaptation

CBD and UNEP: a nature-based approach that helps reduce vulnerability and strengthen

resilience.

Wave attenuation in mangroves

Mangrove forest
(size, density, age)

Wind

direction
Wave
hejght
Distance
travelled
through
mangroves
Slope, U u
topography, \
bathymetry
| “Mangroves are not just trees on mud. They are natural coastal |
L defence systems.” |
I_ e  Absorbing wave energy ]
| ° Reducing storm surge speed |
| e Trapping sediment |
| e  Stabilising shorelines |
e  Reducing erosion
I e  Supporting fish nurseries I
| e Storing carbon |
| e  Supporting local livelihoods |
~ India Water Portal
Why Goa’s mangroves are turning into plastic traps and
becoming dumping grounds THEN Why seawalls still
A new study reveals Goa's vital mangrove forests are choked by plastic, acting as dominate spending?
dumping grounds. Discover the alarming density and... N P
6 Dec 2025 b y
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What are the hindrances?

“National Coastal Mission’s
support has fluctuated sharply ” |

BUDGET: 2195 crin 2022-23 & Z12.50 cr in
1 2023-24. '
| o Later budget analysis = 50 cr in |
| 2024-25 |
| e Govt’syear-end review. NCM |
| extended for 2025-31 @&767 cr. '

Why the article says the real
| barrier is terminology? |

| T

— 4 Overlapping terms: ebA — Ecosystem-based

Adaptation; NbS — Nature-based Solutions; Eco-DRR —
| Ecosystem-based Disaster Risk Reduction; EbCA —
I Ecosystem-based Coastal Adaptation

Tangible Incomes
540 sq km, 9 states + 4 UTs, 2023-28

| Mangrove Initiative for Shoreline Habitats & |
“mainly as a restoration or forestry programme” l

e e e o e e i s i =3
“Many coastal Forestry
projects are Blodiversity 3 PROBLEMS
already doing —» Restuatin — 1. Under-counting
1t Coastal development 2. Under-funding
Disaster-risk reduction 3. Weak evaluation

M

What India should do next

Local “Green Brigade” Restores Mangroves, Protects Lives, and Inspires Statewide
Policy

Sundarbans, India— In the world's largest mangrove forest, where rising seas and
super cyclones increasingly threaten lives and livelihoods, women in green sarees are
leading a quiet revolution.

More than 18,000 women across over 50 villages, organized into Badabon Farmer
Interest Groups (BFIGs), haverestored over 4,600 hectares of degraded coastline and
WEGEGIE harnessing the natural power of mangroves to stabilize embankments,

absorb tidal energy, and protect farms from saltwater intrusion. They are supported by
the Nature Environment and Wildlife Society (NEWS).

Paris Agreement created the Global Goal on Adaptation

what adaptation action was taken?
where it was taken?

who benefited?

what outcome it produced?

how it was financed?

| Yet the system still often prefers the thing that

|
|
: can be built fastest and counted easiest. :

e  Map EbA already happening

Classify it clearly in budgets and reports

° Expand MISHTI-like restoration

° Use hard structures only where necessary

e Integrate adaptation with livelihoods,
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Not just a bilateral visit, but a hedge
Where Does -
India Imp rt ItS Oil From? i That is why Delcy Rodriguez’s visit to New
|

|
|
Delhi matters so much right now. |
|

Snapshot - -
Import Global rank Import volume Import value Via Strait of
dependence (imports) {Barrels Per Day) (Annual) Hormuz
86% 2nd 5 million F12LCr 52% ENERGY )
Crude oil reserves vs exports
Top Crude Su ppliers to India Venezuela holds the world’s largest proven oil reserves, more than five times the
@ u A United States. But in 2023, the US exported about $125bn of crude, far more than
¥ sanction-hit Venezuela.
» CRUDE OIL RESERVES CRUDE OIL EXPORTS
. Russia u 115mn Billions of barrels (Bbt Billions of USD
“ Venezuela $4.05bn
& saudi Arabia g ™
bl Saudi Arabia $181bn
L
& Iraq u 0.93mn S \rar
C UAE ! 0.43mn B canaca $107bn
%-": USA u 0.33mn s |raq $92.4bn
= - —
€ Kuwait Y 4% u 0.18mn
= v
Others u 0.60mn A
Major refiners [ l,«'{;js: @ ‘:
(75% of imports) Reliance \ﬁ =i NAYARA
Industries Limited IndianOlI S Petrolewn ENERCY
- Oll pipeline
[ Refinery
e Tanker terminal
@ Major oil field
Jl' Amuay
rto Miranda Caracas
o Maracai W i < Guaoz TRINIDAD
f Pueto  PueiiDel AND TOBAGO
Cabello Jo;e/ g
VENEZUELA
GUYANA

COLOMBIA
SURINAM
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- India-Venezuela: Why This Visit Matters

i On 3 June 2026, the MEA said Venezuela’s :
| Acting President Delcy Rodriguez arrived in :
| New Delhi for a visit running from 3-7 June. |
| She met Prime Minister Narendra Modi, and :
| the two sides discussed deeper cooperation. |

ﬂ T S W— W— W— W— W—— W— —— — — —— ——
I I o Energy |
N I_ e  Agriculture
s =i 3 -' e  Healthcare |
N f L2 - | e critical minerals |
Delcy Rodriguez’s rise to power culminated in January 2026 when she was sworn in as
Venezuela's acting president following the U.S. military strikes and capture of former I " Tecnno'og 4 I

President Nicolas Maduro. A longtime "Chavista” and former Executive Vice President,

Venezuela's underground wealth

Who iImports
Venezuelan Oil?

g | “multiple supply
Of ———— H ”
302.2 = OpthnS open |
200 2P, Al Vybwrens . oo = e  Brazil, Angola, and Nigeria B |
et : et e  Russian oil |
8,900 ... e LPG, NG, ATF prices |

Sources: OPIC. Vereas 29 Mneqg PAon, Veren o x .ot - — — — — — — — — — —

Reuters

India eyes alternative energy supplies amid Strait of ...
3 March 2026 — 3 Mar 2026 — India is scouting for

alternative sources for importing crude oil, liquefied
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e b I
| India’s side |
:— e India wants energy security first. |

I
India is also looking at pharma, healthcare, :
technology, and critical minerals as part of a |
wider economic relationship. |
India exports : pharmaceutical products, |

| machinery, and electrical equipment |

I
I
I
I
I

Venezuela’s side

Venezuela wants a stable long-term buyer.
India imports: mineral fuels and oils

What each side wants

@ The Economic Times

hitp M econamicimes. com » Markets + Stocks » News

ONGC may receive $500 million of unpaid dividends if US ...

§ 2026 ONGC could unlock about USSS500 million in unpaid dividends from its Venezuelan

assets f US-ed restructuring eases sanclions

IT Telegraph India

PM Modi, President Delcy Rodriguez explore India-Venezuela
energy ties at Delhi meet

Rodriguez would visit Jamnagar, where Reliance runs the world's largest single-site

integrated oll refining hub.

9 minutes ago

B s i i A b abician

| “Itsignals 4 bigger shifts” |

—_ T —_——————————————
I :_”lndia is widening its oil basket.” _}
l_l “Latin America is becoming more relevant.” |

| “Venezuela is trying to re-enter global energy markets |
I more forcefully.” I
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Indian & World Geography

)

The Bedrock: Understanding Indus Waters Treaty, 1960
THE INDUS | _ CHINA
SYSTEM Kishanganga ™

—;'.—Srinaéar ‘:
PAKISTAN % | Ak
1 . Leh
0 | =5
Islamabad J&K Indus
INDIA
Jhelum —
Chenab <
eas |
Ravi L .’
Indus — ] ““l
Puniab ) Himachal
Sutlej — Hija Pradesh
= T w IR B B g
| River | Rivers | Allocation | Primary Use :
| System | | | |
i B oo e :
| e | Sutlej I India I Irrigation in I
: Eastern : Beas : (Unrestrict : Punjab, Haryana, :
| Rivers | Ravi | ed Use) | Rajasthan |
I I I I =TT 7
: : Indus, : Pakistan : ~80% of total :
| Western | Jhelum, | (Unrestrict | water flow. |
: Rivers : Chenab : ed Use) : Pakistan's lifeline. :
F-———~——~—=—~—=—=—=——-—--~- I
I Permanent Indus Commission |
Key R —— !
Institutions __________________ |
under IWT I Dispute Resolution !
: Mechanism :
""""""""" 24
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Flashpoint: The Two Chenab River Projects " |

(1) WHAT TRIGGERED THE DISPUTE 2
-\, [ crenne RIVER |

e India announced (

two Chenab-linked \ X\ \\
initiatives this year. { 2L CHENAB \‘ M | Tunnel to transfer
X : ¢ : water from
X Chenab to
@ One project involves ! &J&h;::m Beas basin
a tunnel to transfer ) (nDIA) 2
water from the Chenab - y

to the Beas basin. / )
Y (

e India also besan
sediment-removal work

)
l‘
(,' begun at Salal Power
)

Sediment-removal work

at Salal Power Station : Q Station.
after suspending treaty ' PRADESH = 73 >
participation. 4 (INDIA) e
L=s 4
r R T e '
| Dimension : India’s Strategic Position . | Pakistan’s Legal Stance :
| r-—~—F~""~">"&"">">"""™>""™"""™>"™""™""™>""™""™""™>~""T1"~“~“"“"“""™“"™/7""™/"/—/"“" """/~ |
Treaty The IWT is held in abeyance/suspended. This The treaty remains fully binding on both
Status was triggered after an April 2025 terrorist nations. Pakistan argues that the 1960

missile, drone, and artillery exchanges in May for either country to unilaterally withdraw

I I I
I I I
: attack on tourists in Kashmir led to intense : text contains absolutely no mechanism :
I I I
: 2025 that killed nearly 70 people. : or suspend its provisions. :

Arbitration
Legitiacy

: Rejects the authority of the Hague-based : Welcomes the Court of Arbitration's May :
| Court of Arbitration. New Delhi labeled its May | 15,2026 decision, using it to validate its I
: 15, 2026 ruling as an "illegally constituted : stance that the treaty is active and :
| so-called Court” and declared its decisions | international law protects its |
: null and void. : downstream rights. :
Consultation : Asserts its sovereign right to press ahead with : Demands strict adherence to prior :
Protocol | infrastructure and water management | consultation. It warns that any unilateral |
: projects within the territories it controls. : modification of cross-border waterways :
| | will be treated as an “act of war”. |
I I I

e e e . e e e e e e S . — —— — — — — — — — — — — —— — —
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) The Road Ahead

e

1
1 India wants bilateral 1
= renegotiation :
1

Terrorism-linked clause

Hydroelectric projects

- "Cold” water war
L

I
1
______:.__W

Though the flow from natural
channels will continue...

..but India’s
move rmay
impact
irrigation and
drinking water
supply to some
extent in two
of the four
provinces of
Pakistan

PAKIST,
,//7-

Balochistan (

India will have
to increase its
water storage
capacity and ) ’
work on India has right to create water
storage capacity up to 3.6
million acre-feet on western
rivers as per IWT

Kishanganga
hydro-electric

project ||

Ratle hydro- Out of estimated

electric power potential of

project || 20,000 MW __

Only then will Only

India have

more control 3,482 mw N P
over water in capacity has been ™. {j
the long run constructed N




The
Analyst Why Pak still wants Indus

Handout Water Treaty?

05th June 2026

VaRAM & RAVI

UPSC PYQ (P) 2019

UPSC PYQ (P) 2021

| correctly matched?
| (@)1,2 and 4

| (b)1,3and 4

| (c)2and 5

| Consider the following pairs: _: | With reference to the Indus river :
|Fmm—— e T 1) I system, of the following four I
| | Glacier | River | | | rivers, three of t.her.n pour into |
Fe——————————— te———————————— 1 one of them which joins the
| | 1.Bandarpunch | Yamuna | | ! Indus directly. Among the |
e TR R il | following, which one is such a |
:: 2. Bara Shigri | Chenab | : | river that joins the Indus direct? :
e ———— o —_——— 1

|| 3.Milam | Mandakini l | (a) Chenab |
i~ e e B N H I I
|L4 Siachen ! Nubra 1 | (b) Jhelum |
Il 5. zemu | Manas | | (¢) Ravi |
e __ Lowm e 1 | |
| | | (d) Sutlej |

I

I

|

I

I

I

|
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Ql. With reference to global climate finance
commitments, consider the following
statements:

1. At Copenhagen (COPI15), developed
countries pledged to mobilise $100 billion
per year by 2020.

2. At Glasgow (COP26), the $100 billion target
was extended up to 2025.

3. AtBaku (COP29), a new climate finance
goal of $500 billion per year by 2032 was
adopted.

How many of the statements given above is/are
correct?
a) OnlyOne

b) Only Two

c) AllThree

d) None
Answer: b

Q2. Consider the following statements:
1. FPl outflows can put pressure on the rupee,
leading to depreciation.
2.  Depreciation of the rupee can decrease
import costs and reduce inflation.
3. Higher inflation and fiscal deficit can
negatively impact GDP growth.
Which of the statements given above are
correct?
a) land2only
b) 2and 3 only
c) 1land3only
d) 12and3
Answer: c

Q3. With reference to grey infrastructure and
ecosystem-based adaptation (EbA), consider
the following statements:
1. Grey infrastructure includes seawalls,
embankments, groynes, and tetrapods.
2. EbAincludes mangroves, coral reefs,
wetlands, and seagrass.
3. EbA approaches are slower to mature and
require protection and space.
Which of the statements given above are
correct?

a) land2only
b) 2and 3 only
c) 1land3only
d) 12and3
Answer:d

Q4. With reference to the Indus River system,
consider the following statements:

1. Under the Indus Water Treaty, eastern
rivers (Sutlej, Beas, Ravi) are allocated to
Pakistan.

2.  Western rivers (Indus, Jhelum, Chenab)
are allocated to India for unrestricted
use.

Which of the statements given above is/are
not correct?

a) lonly

b) 2only

c) Bothland2

d) Neither1nor 2
Answer: ¢

Q5. Arrange the following countries in
descending order of crude oil reserves:

1.  Venezuela

2.  Saudi Arabia
3. lran
4. Canada

Select the correct answer using the codes
given below.

a) 1>2>3>4

b) 1>2>4>3

c) 2>1>3>4

d 2>3>1>4
Answer: a
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