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SECTION A 

Answer the following questions in about 150 words each : (10x5=50) 

Briefly explain the significance of Accounting Standa .... -+-----
10 

(b) ~ c/ilAl<t fcf; Ff;;J cf;r<off ~ cfiqA4f {Tfl ~ A,fftfa cf>«ft ~ 1 ml 00, an-1tt ~ tr 

mf~~~!? ~~ 
~p . 

Explain why the companies issue right s~. How are nght shares 

different from bonus shares? 
10 

~fl-· 

Discuss the main aspects of audit of a banking company in India. JO 

(d) 

Define fair rent and annual rent under income from house property as 

per Indian Income Tax Act, 1961. Explain it with an example. 10 

(e) ~ ~ (4ii~'I) ~ t? ~ 51(),41 cll'lct (mm q;jfk,,) tr~~~ i? 

ext$1$({ I 

What is job costing ? How is it different from process costing ? Explain. 10 
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A l,hl. 1111M 111~1uh111I I h1> h11~lr11•~• ,,r II 1.til,' \\ t.111111 ll11l111u-1• lllll'••l "" w' M1m·h, ~I~!"~~ I -- _ .. --- _ _ -- ----
1

1 11 .. 11h~l~,r~ ___ __ __ _ -~~- ___ ('') ,. ll!;;..);
111

1 l,l11hUltlt111 I - -- - ____ ,_ 

I ~h•u••hol,h11,.-' 1,'uu,I• 
, tc,l l\,,ulty Hhru·•·' Cnl'Uttl 

lf \00l'l'fh) 10,0().000 
o•.~· 1 •rt•ft\l't'IU't' HI ,n l'U ( 1u I., t n I if l Oil ,•1\l'h) . tt,00,000 

.;_, --a- •-

\h) u,~,,,·,•t~ &U\tl Hul'phu~ 
Ca,plta,l lh•.1iN'Vt1 

l'rollt ond 14',,. .. At1l'ounl 
\\'orklll('I\ Co1u1wnrt11t ion 
H•'"''l'Vt' (t~,pl'l'h'tl llnhillty 
f 10,(KX)) 

~. Non-Cul'l't•l\t J,lt\hUit.lt~N 
0',¥, J)d)N\hll't~~ 

:1. Curr,~nt J,hll>illt.it'~ 
1'r1ulo l1&4)'&1h1t~" 
Othl'r Cur1'l'llt Llohlllth~rt 
(lntert'-llt pny11hlo on 
dd><'ntun,~) 

'J'otnl 

11-A••t'tl 1 

l. Non-Current Atittl'lH 
(n) 1,rupe11y. 

l'lunt tuut J~qulpnwnt 
IJtnli and Building 
Plunt und ~1nrhln<•ry 

(b) lntungiblo N4ttt'ls 
Goodwill 
l 'H t-l•n ta 

' 

~.00,000 
1.00.000 

10,000 

2,40,000 

24,000 

8,00,000 
12 00 000 ------~--
4,80,000 

E 1,~000 
2. Current Affjl't.11 

(a) lnvl\nlorit\13 3,00,000 

2·!,00,000 

a,10,000 

,,.00,000 

:t,6·1,000 

:13,80,000 

20,0(),000 

t;,80,000 

(l,) Trtulo rt•t·t-lvnhlm, :1,r,0,000 
Ce) CoMh fUl<l Cnf-'h ~quivolcnt~ 1.40.000 8,00.000 r---..,..,£-_.;;..""--~...:,.;...:..;...J 'l'otnl _ a:J,H0,000 
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to t;ake over all assets (except cash) and liabilities (e 

A Ltd. was 
xcept for 

debelltu.res) and to pay the following amounts . 

interest due on 
• 

OOo 1tfo Debentures(~ 100 each) in A Ltd. for th . 

(i) f 4,00, , 
e e~ting 

·n B 1td.; for the purpose, each debenture of A Ltd. . 

debentures 1 is to 

ted as worth ~ 105. 
be trea 

h rec.erence share in B Ltd. ~ 10 in cash and 9% ~" 

(ii) For eac p •• 
t'~ cierence 

shares of r 100 each in A Ltd. 

(iii) For each equity share in B Ltd. ~ 20 in cash and one equity share 

in A Ltd off 100 each having market value of~ 140. 

(iv) Expenses of liquidation of B Ltd. are to be reimbursed by A Ltd. to 

the extent off 20,000. Actual expenses amounted to f 25,000. 

A Ltd. valued Land and Building at ~ 11,00,000, Plant and Machinery 

at f 13,00,000 and Patents at ~ 40,000 of B Ltd. for the purpose of 

amalgamation. 

Pass neces • 
sary Journal entries in the books of A Ltd. and B Ltd. 

G 

20 
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A Ltd. furOisheS 

tbe foJlowing Balance Sheet as at 31st March, 2024 : 

~ (in 000) I 

- particuh1rs_ 
c---- • ..,d J,iabilities: 
1-EqU1tY ds 

d 'Fun 
1. Sbarehol ers •.l-1 

b caplw-' 
(a) S ~OO EguitY shares of 

6,00, h fullY paid up 
f 10 eac ()(){) g% preference 
4o, ' ff 100 each 
shares 0 

S 
,,.,,d surplus 

(b) Reserve ~ 
Capital Reserve 

Revenue Reserve 

Securities PreIJllUID 

Profit and Loss Account 

2. Non.Current Liabilities 

10% Debentures 

3. Current Liabilities 
Trade Payables 

Total 

II-Assets: 
1. Non•Current Assets 

(a) Property, Plant and 
Equipment 

(b) Non•Current Investments 
(at cost) 

2. Current Assets 
(a) Inventories 
(b) Trade receivables 
(c) Cash and Cash 

equivalents 

Total 

~ (in 000) 

6,000 

4,000 

20 

8,000 

1,000 

3,600 

5,500 

10,000 

2,000 

4,000 

2,000 

--

10,000 

12,620 

800 

80 

23,500 

15,500 

8,000 

23,500 

The company as d @ t 15 per h P se a resolution to buy back 20% of its equity capital 
fort 50 la~s~re. For this purpose, it sold its investments of~ 60 Ia]ilis 

You are r • ~~~ f A Ltd and pass necessary journal entries in the books 
0 

· prepar B 1 • 15 e a ance Sheet after buyback of shares. 
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(c) (1) ~-1<a-n4 ~, ... ~ ~, 196l ~ ~ ~eti,Rtcfi ~ ~ticti,~6'i ~ ~t ~~~~~(§"~I 
State the methods of computation of Sbort-term and Long-~11:n capital gains under Indian Income Tax Act, 1961. 

{ii) ~t(cftq 3iltteti< ~, 1961 ~ mu 5o t ~ 'l~~1e-~ q~e~~ ~ ~~id{Ql*fiij~~~~~~& ~~(ti 
State the rules of capital gains in case of transfer of depreciable assets under Section 50 of the Indian Income Tax Act, 1961. 

15 

QS. (a) ~ 2024 * ~ * ~, ~ 2000 ~cfil~~ ~ Slf°sfittl-l ~ ~ 11m I e,,H~ mf.t 
~Pc.ft~ 5% ~j'ilf.id ~ ~ I ~ ~ ~ ij, 1400 ~cfil$'-41 "cfiT 3?41~91 ~ ~ 
~ ~ 3l1'Rft Slf°sfittl ~ ~ ~ llm, ~ -e- 460 ~cfil~tti ~ ?.ft ~ 
140 $cfil~~ ~Refit~~~~ 1 ~ ~1'H .. m ~ ~ ~cfil~qi, 3Nl~=t ~ 
R'-4~R9d ~~~ ~: 

tuqtft 75% ~mrp;rr 

~ so%~mrp;rr 
aqftoqq 50% ~ m rp;rr 

Co.., 

wcfil'llt 2000 ~cfi,~~, ~ t'w,a ~ 5,soo ~, Slfsfitt, *~wcfit~~~ cfiT ufu ~ 1,440 ~ I 3Nl~91 aqf{oqq ~ 1,670 ~ ~~ Wf ~ 3,340 m I ~ 
Rcfilcll ~ ~ ~ ~ ~ 1 ~ ~ ~ ~ llm I Rchldl ~ ~ ~chl~~t, 
sifsfitt1 -e-~ ~ ?ff, ~e~o_ e,qtft, ~ ~ 3qftcx1tt * tj"ift.T "ij 100% ffl ~ qi{ 

PHlll-U-COJI 

~11mm1 

JiNthl Rl-iR-1futa i4c1<01 ~~~~-rrmt: 

(i) 

(ii) 

(iii) 

(iv) 

ij4~f({ 3N1~"1 cfiT {4c4(0l; 

€111\d 3fR: 'l~ic:fi-1 c1it rc.q(O(; 

Slfsfittt-1 fflol; ~ 
3iij I lH..q ~ 1ffifT I 
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~ ~ ~ ~ t ~ 1800 lfuft ~ ~ '3q(1itl ~ll<fl t 3frt ~ ~ 
ij~ft-1-i ll_q (ijj((?Jfc( ~ ~ ~ ~ ~ ~ t I ~ ~ * ~l ~ ~ ~ 
aql(f•t WN'T 65 3l~~,a t I 1 =f(4k!R, 2023, ~ ~ "ft~( ~ im, ~ ~ 
" 6,000 ~ llffl 'j1T<fR ~ t I ~ ~ {{W~ ~ 3Wi " 1,65,000 t I 
~ ~. ~ Ai:.:tfftfa<1 ~•t<I .. ~ ~ ~ t . 
(i) ~ ~ ~ ~ ~'l~H '° 3,36,360 I 
(ii) ~ ~ afiqr ~frf lfq q-( " 0,000 (afift@ ufu " 80,000, ~e;.A ~ 

~<ikl( 2018 ~~~ ?.ft) I 
(iii) ~ ~ lfi' VIII ~ ~ TTlfr ?il•l~H ~ 11,000 I 
(iv) r.ilffi\; ~ iti ~ "iftllT ~frflfq ~ ~ ~ ~ 3ffl~ ~ t) ~ 4,000 ~ ~ 

(iftft«l ufu f 1,00,000 t) I 
(v) ~ q1a1-ift ~ 80 ~ ~ t) ~ ~ ~ 3W,«r !, * ~ tfiirr ~fq({q ~ 

~ 2,000 li,,f~H ~ t I 
(vi) lfct;R ei:qRI tg{\~~ -~ ~, ~ ~ ;f£Uf cfiT ~ ~ 21,000 ~ t I 
r.t~fr4a ~ ~cH-Wl ~ ~ ~l<ti~H q1{ 2024 - 25 t ~ ~ Y {qTl) efit ~-~ 
3lfq cf;l ~~i<ot ~~<!. I ~ ~ tTIU 80 tjt t ~ 3lR <t@T ~ ~ ufu efit Tf'1RT 
~~<!. I 

tjV- Mrs. Y (59 years) receives ~ 7,90,000 as basic pay and '° 1,18,000 as nr~ bonus during the previous year 2023 - 24. Besides, she gets f 52,000 as • ./'V'~earness Allowance (forming part of salary) and 4 percent commission / on turnover achieved by her. During the year, turnover achieved by her 
is ~ 90 lakh. The employer contributes ~ 2,24,240 towards recognised 
provident fund. The amount of interest credited to provident fund on 
~0 November, 2023 at the rate of 10 percent comes to_~ 40LOOO. She also JI -

• I gets child education allowance of" 450 per month (for daughter) and Q~.,.,. 1 

~ 80 per month (for son). Cost of education is approximately ~ 1,80,000 ~ 1 for two children (out of which ~ 1,10,000 is tuition fees paid by Mrs. Y). ~ The employer company provides 1800 cc car to her for official and private purpose and incurs the entire expenditure on running and maintenance of the car. Personal use of the car as per log book is approximately 65 percent. With effect from 1 November, 2023, she gets r'iw a_)river to whom the company pays~ per month. Her income ~om house property is ~ 1,65,000. : ~ ~ .I 
During the year she makes the o owing contributions and 
investments : 
(i) Own contribution towards provident fund ~ 3,36,360. 

PHlJl·U-CDJI II 



&_ 

T~ \\o&t,Y(iil 

~ prcflljum on own life '° 9,000 (sum assure<) " 

1nsuranc it1 pcccmber 2018). 80,00o, 

• taken 
) pahcY . towards NSC VIII issue" 11000 ~-l.. 

'button , • 

Contri preinium on the life of major son (not depend 

) Insurance u.tfl 0ssured f 1,00,000). cnt on her) 

J\' 4 000 (S 

~ 
\ \~ r , prcIJlium on the life of her mother (age 

8 
JY'T/ ( Insuro.nce n her f 2,000. 0 Years) 

t\e>,l.t'.~ d ndent o 

~ lb\ ~fr'.~ epc t 0(10-- taken to purchase house property f 
21 

\ ,, . Repayroen . ,ooo. Q, c., 

(VJ) .. "'"8 Je income f Mrs. Y for the ~s • 
,v\,. , ,, . the ~ . essment 

~ •~ \'V" DetcrrnlJle de Wi61---..,- rc~me. Also calculate Q_ross Qua]i ~ar 

..,e' l..t \ 2024 - 25 un section 80 C. ✓ -~~~~ 

\ IA-. ount und r L 
~T",7 

20 

8J1l ~ ~. 1961 t Jlf'R, ,jj@ft@ 'll'<liSI« <liT ~ ~ it,-~ 

(b) ,m<ftif efcf ~ f ? l(ifi ~<I 3<:I 15("1 "'1U ~ «ll$11~11: I ~ la.'.. 

""1~ the conditions required for availing of add!t~~~~::~~ 

\\nat are 1 dian Income Tax Act, 1961 ? Explain with a deta'I d r 
as per the n 

1 e 

exB.Dlpie. ~"""'9"1+ Tr.r.:~ 15 

~ ~ * ~ 3tt{ ~ cl&Ntl~ t ~ q~~t'f ~cii~R fiR~ c1ft 

(c) ~ ir f<lilii.rr ~ I ~ ~ ~ if> o<11<rn 1 ~"' lii11a:if ,€t i."1&1qtt~ .. it %;ii 

f,r;:J mat ! ? 

D
. in detail the important checklist points for a smooth and 

isCUSS fit ki • t· H • · 
effective audit of, non-pro ma , ng organ1~a 1?ns. ow 1s 1t different 

from the audit of modem day business organisations ? 15 

~B 

SECTIONB 

Answer the following questions in about 150 words each : (10x5=50) 

(a) f.Fffe@ (ctJtm.,) ~ cf>T ~ <ilAl({ I fctt-=t4 ~ ~ t ifR ~ ~ 

m{t1W4~ JqicM 3~1~<01 ~ <ilAl({ I 
Define corporate restructuring. Differentiate between mergers and 

acquisitions. Also give suitable examples. 

(b) ~qijffi~ttt~t~:am~<ilM({ I~ ifl;ifl( ~fut(3lRifi3lJt-;flra 

tt~~cfi)liq$41~~ I 

10 

Distinguish between money market and capital market. Explain the 

pr~sent state of RBI policy for the money market. JO 

~~~~(tf44q.if chlNl({ 1 tr.r-~cb<1iftcfi<OI cM qtjcfl~, ~i? (c) 

Diseuss th Wh is 

wealth-maxi e. o?jectives of financial management. Y 10 
DllZation the preferred objective? 

PHIJI-U-COJI 
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(d) 6\JH<ft<l t>ft illillR, -il-.ft ii; ~ it, ~ 1(<i ~ol.lcll~ ~ I" ~ ~ ~ ~ 
"~°'' "Indian capital markets are sound and well-structured under SEBrs 
supervision." Explain this statement. 10 

(e) "faffi1,1 ~ ~ ~ ~ ~ ~tiqlqor ~ fa<1<1Jf ~ Auf41 -e' ., q5~ mi,·~~~ Rl~q .. o ~ 1 

"Investment decisions are more important than financing and 
distribution decisions in financial management." Discuss this statement. JO 

~ ~ ~' f 3,00,000 ~ ~ lfflR * 1tl I ~ f 1,80,000 t ~ ~ ~ 
• ~ ~ t l ~ M' ~c4~'lq ~it,~~~ 15 ~~I ~ lR 
lfflRcf,1 ~ 4,50,000~~~~~~~~!, oT~ lO~t 
~ e-i:lki"1 "ffiTT<fq,l ~ 60,000 ~~~~~t I ~~<t,1 ~ f 10,000 
it ~ ~ M I t>fi cfit ffi1'@ 10% t I ~ iroR cf,1 3Tio cfCf * ~ cf>@ ij 
~ 50,000 * 31qffl~t~~tffl 3llt1R"<R.~ -iil(('II I 
1'R ~ ~ ~ c#it ~ ~ 55% t ~ NPV (V:£ tft cft) fctftl cfiT WIT'T ~ ~ 
ildl~((~~lfflR~m;fi•~m I 

qijqf"1 ~~ 10% lR Ai=t~f<9ct t: 
qlf 

1 2 3 4 5 6 7 8 
qo~,-1~~ 0·909 0·826 0·751 0·683 0·621 0·564 0·513 0·467 

Six years ago, a machine was purchased for ~ 3,00,000. It has been 
depreciated to a book value of ~ sl,80,000) {ts economic life was 

~ ~ 15 years with no salvage value. If this machine is replaced by a new 
~ machine costing ~ 4,50 000, the operating cost would be reduced by 

~ 60 000 for the next 110 ears. The old machine could also be sold for 
f 10,000. The cost of capita is 10%. The new machine will be 
depreciated on straight line basis over eight years life with ~5~,000 as // 
salvage value. YI~ 

PHlJI-U-C0/1 

Assuming the company's tax rate to ~and using the NPV method, state whether the old machine should be replaced or not. 

20 The present value factor at 10% is as follows : 

Year 1 2 3 4 5 6 7 8 ~~ 
PVF 0·909 0·826 0·751 0·683 0·621 0·564 0·513 0·467 

/3 
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---, 
il itf8Jf·~ ~ ~ tjgffai ~,q-11 ~-ftc-f ~-.Jffli) 1'it ~ I 

(b) ~~ ~' 

~ I ~. k return trade-off in financial decisions Giv 

Di the ris • -
e examples. 15 

~ ,,,,M).trlill!T~lfl'IH~<!M?~~ • --3-n -

~~(I~. qof;J 4ilN1 ' ~ it {'fcf) ~cR~ 
(c) 3f1'l o:13.~·· ~~6("'•• ct I 

* ~ ~ easure the degree of combined leverage ? Al d . 

~w will you IJJ bined leverage along with suitable exam_el 
80 ~be 

/ we elfec~III -~ es. 15 

f 

~~ e-.. 

~ 40 

"75 

"205 

~ 60 

"265 

(if) (i) ~ llTR ~~d.t ~ ~ ~ ~ 1t WcIT i I 

(ii) ~Ii@ Aqfu1rct~r-q Jfle('H ~ e'-<trn ~i 1 

(iii) ~ ll1R ~ ~ ~ ~ ~ 1l WcIT ! I ,._, 

(iv) J4r'@cfidf3il fflT ~ ~ ~ lJT6' ~ ! I 

(v) mrdclit~Tftml9~~~! I 

( vi) ~thprar.r ~ Rf Hkf 1.!. fl'-<116 cnT i I 
e.. \) 2 

(vii) ,n3q~ft~-t~~ ~Hkf ~~q;r~ I 

;:, ~ 20% ~ ir.li "Iliff i I {l«flld ~ ~ 60,000 ..i!jlll~d t I ~ l1'RT .r@l 

,.L ~ ~ ~ ~ ~ U -cfHdl ~' ij'1f~tl cf 3qf{cxt~ \;ft~ m U ~-mi 
l)ff{4~ 

°' 
, ,~~*iRliR!1 



~)Ahc Boord of D1rcclore of n company asks t.o prepare ,l.'_ ~e_nt (()_j showing working cnpit.nl estimates for n level of nctivity ~60~m~ 
of production. Tho following information is ovoiloblc for calcutntion • 
(A) Per Unit Cost nnd Selling Prico: ,rev wrf ~ ~ lJtDi(,. 

Raw materials f 90 - j_)vV I J._..~· 
Labour ~ 40 
Overheads I!' 7 6 /\ \ \ ,rJ \1-.1 

" 205 tljr...., tJ\ 
Profit f 60 

Selling Price ~ 265 

(B) (i) Raw materials arc in stock on an average for one month. 
(ii) Raw materials are in process on an average for two weeks. 
(1ii) Finished goods are in stock on an average for one month. • 
(iv) Credit al~ s1~rii2· -one month. ()\ r) ~ - 1 1. )<~ ~ /\~, ,, (v) Credit allowed to dlilitd - two months. ~tl\ • 1 I 

(vi) Lag in payment of wage§- 1½ weeks. 1/ 
(vii) Lag in payment of overheads is one month. 

20?'<> of the e!'o~ction is sold against cash. Cash in hand is expected to 
be~~ 60,00Qj'!t is to be assumed that production is carried on evenly, 
throughout the year, wages and overheads accrue similarly and the time 
period oq~_week§Jis equivalec.t to one month 20 

(b) ~ ~ ~ ¥f ~ ~ 1,00,000 t I cfiCf.ft t ~ ~ ~ ;f(UT om ~ii M ~, 
~~cfl'ufu ~ 4,00,000, 10%~~~~~if;~~t, <:1dlff.i ~~ 
~~ ~~<iTI'"ffi1lo 12·50% t I ~cfil¥~ ~~cf>l'~fflllo, ~ 
~ 3q111q ~~mo cfi)~Q. 1 ~ mur cfl1" ~ 1,00,000 ~ arc;r ~~?IT~~ 
ITT£~ oT ~ t ~ ~ m{ ~ <iTI' ~ "ffi1Rf ~ ~ ~ 3qp1q ~ ~ ~ 
~~? 
A company has earnings of ~ 1,00,000. The capital structure of the 
company contains debt as well as eqwty in which debt is of~ 4,00,00<(- \oy. 
borrowed at the rate of 10%. Presently, the cost of equity capital of the J:t./ company is 12·50%. Find out the total value of the company and the 
overall cost of capital using Net Income approach. If debt is increased or .A,\l'J ~ reduced by ~ 1,00,000, what will be the effect on the. value of the \ '-r < 
compal}Y and on overall cost of capital as per the Net Income 
approach? .h,,t~ ~ ~{v<.t 15 S]t:Lt 

15 (h~ (l,_I /al-~ i.Q.la..t,-Y ~'"' PH(JI-U-CDII 
O b 

rt t,)... l l · U H•l/ f. 
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I 

t 

,rwfr!f fq;fr11 ~ it 3l!1"ft ~ .,,.,,, awoii <m t'R l!tU! 

(c) .sr ~-ro6"7r ~ / 
""'"3'1-i;fiJ-qif-y "1 ~ 

itftt I mt1 fil ., -
• 

the ~~~ancial markPt • • ' 

DJJJCUBS , the ,na.,ruments d 

~eots JJl Indian financial s Bte an . Jn JVBlJ~ 

debt 
y m-AJso -SlYC IIWtajJJ,. 

~ 
r 
( !!) 

QB. <aJ 
,, ~ ~ ~ ~ q,ff2f;<or ~ ~;em ;AA,_ ~ 

~ JqUf"'I 
~ 

._,,,lf"II(. f ~ 3JTra' ~if~ 

~ , ~ 3'Jr ~ ~ 3iqq¾f '-fil ?:llfarr t I "1."' 

PHIJl,,/1-CDN 

faiJT1-l" "fi 
, ... :~ the keY cJiw,l cation of the Indian fino ... ·a1 

Expuuu the . ~ci system Make 

.J:.aram t~t depicts entire financial syatem and its •-- • a 

~ • 
~r components. 20 

fbJ .. ~amtr~~~~ A4~ ~'lR<f ~iftirrWJf ~<fift't}~ffi~ l"ltrWJ.R 

it ~"'1Jfi q_ ~(q P.ilW-1 iftrlr~ ~ >alt.ff <€t F<}ij?;J.n ~ I tJJ?( tt f{f ~if 

JY-6dfi ;ftf.17Rf rrr.fif ~ flllZltst{ 1 

"[be UlSUtance industry in India is growing very fast under the direction 

anrl control of IBDA" In the light of thls stat.ement, discuss the 

emergmg trends in life and health insurance. Also explain the 

gc,.·ernment policy initiatives in this regard. 
15 

<cJ ~ fZ.ff-iqjo, q;q ~ ~,4~flcl {aft Sl◄'Q➔ ~ qftlftNd i:J;}Nft{ I cf>i4~fid {it t ~ 

~ m~ iii? ~Acf> °"-IJ!.f'i,rn~ e,,a-if if it,c➔tt.ift Sl◄'-1➔ ~~~qr 

~ 7'jiffi? 

Define working capital management in a manufacturing firm. What are 

the key components of working capital ? How does inventory 

management bold imporµ.nce over cash management in modern 

"1.JSllleS, organisations? 

15 
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