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Answer the following questions in about 150 words each : (10x5=50)
Mol
_ CowAl Ch&fdﬁ ‘
(a) @ AT mmﬂ)%%’ﬁﬁﬁmﬁmﬁml / NI oo
Briefly explain the significance of Accounting Standa@@ 10
(b) WﬁmﬁmmﬂwﬁﬁmﬂmﬁﬁﬁHW% | g S, A A
ey R R € & 2 B |
Explain why the companies issue right shares. How are right shares
different from bonus shares ? 10
u é';/‘
(©) mﬁiﬁwmﬂﬁé@m%g@w@ﬁﬂﬁ%ﬂﬂm l
Discuss the main aspects of audit of a banking company in India. 10
@) e e St 1961 %a@nmmﬁm%mﬁaﬁa%ﬂm
e e v ) oo IR | S o ST T A AT
Define fair rent and annual rent under income from house property as
per Indian Income Tax Act, 1961. Explain it with an example. 10
(e) ﬁWWW%?wmmmmammm%?
A |
What is job costing ? How is it different from process costing ? Explain. 10
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A Ltd, how Ni"l"‘““' the Dusiiees of WLk, whose Balanes H)oo

1% Mareh, 2024 "‘,E‘ﬂ‘-'"»—"-’-" B
A1 Marvh, =777 W15 i
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1 = Kquity andd Linb

1, Hlmwlmhlc&ru‘ frunda
@) Bquity Share Capital
(¢ 100 each) 16,00,000

a, |'peferonce Share Capltal .
:;: 1100 iz 8,00,000 24,00,000

() Rexerved and Sarplus
| (‘apital Regerve 2,00,000
Irofit and [onn Account 1,00,000
Workmen Compensut fon

it seted labilit
g.?:)n(w"& ,(;ml" y 16,000 9,16,000

3 Non-Current Liabilitiea
6% Debentures e

e e e s e -

9. Current Linbilities
Trado Payables 2,40,000
Other Current Liabilities

(Interest payable on 2 A
debentures) 444)00 | 2,64,000

e e e e D e Y L e o g i o

o Com————rre

Total P QEEBO,OOO '

11 = Assets
1, Non-Current Asseta

(n)  Property,
Plant and Equipment

Land and Building 8,00,000
Plant and Machinery 12,00,000 | 20,00,000
(b) Intangible Assets
Goodwill 4,80,000
Patents __1,00,000 5,80,000
2. Current Assets

| (@) Inventories 4,00,000
(b)  Trade receivables 3,60,000
F. (¢) Cash and Cagh equivalents 1,40,000 8,00,000
Total _ "39,80,000
]
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1 take OV all assets (except cash) and liabilities (exep, .
- Or

ALtd- ¥
tures) and to pay the following amounts

mterest due on e

7% pebentures (¥ 100 each) in A Ltd. for the eXiSting

o T 400000
. td.; for the se, each debent ,
jobentures in L purpo ure of A Ltq st
" reated aswonh T 105.

(iii) For each equity share in B Ltd. T 20 in cash and one equity shape

in A Ltd. of T 100 each having market value of ¥ 140.

(iv) Expenses of liquidation of B Ltd. are to be reimbursed by A Ltd. to

the extent of T 20,000. Actual expenses amounted to T 25,000.

A Ltd. valued Land and Building at ¥ 11,00,000, Plant and Machinery

at  13,00,000 and Patents at T 40,000 of B Ltd. for the purpose of

amalgamation.

Pass necessary journal entries in the books of A Ltd. and B Ltd. 20
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i
Ofg(fz)ap quity sl?ares of
6,00, oh fully paid up
eference
40,000) ifi 100 eaCh

Profit and LosS Account

Liabilities

|

‘9. Non-Current
10% Debentures

'3, Current Liabilities

' Trade Payables
Total

'1. Non-Current Assets
' (a) Property, Plant and
Equipment
Non-Current Investments
(at cost)
2. Current Assets

(a) Inventories

(b) Trade receivables

() Cash and Cash
equivalents

)

Total

lo,w_illg_Balance Sheet agf_tj).—liMaPCh’ 2024 .
Z (in 000)

.

Z (in 000) |

-

6,000

4,000

20
8,000
1,000
3,600 |

]

[N
&
(9]
S
S

5,500

10,000

2,000
4,000

2,000

I |

15,500

8,000

23,50‘0J

g‘; company passed a resolution to buy back 20% of its e
15 per share. For this purpose, it sold its investments 0

for ¥ 50 lakhs,

quity capital
f T 60 lakhs

Yo : _ f
! are Tequired to pagg pecessary journal entries in the books 0%

ALtd. ang

g

Prepare Balance Sheet after buyback of shares.
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R Tep—— s ] ISGI%WWWWW

o ¥ st A I 91 Sevng e

State the methods of compytaiion of Short-term and Long.

tern,
capital gains under Indian Income Tax Act, 1961.

(i) wdtE s wfufraw, 1967
m%mﬁ@mm%ﬁuﬁmmﬂ‘ﬂi

State the rules of capita]

gains in case of transfer of depreciah),
assets under Section 50 of

the Indian Income Tax Act, 1961.

q§2024%rrﬁ%ﬁm.§a2000maam-lﬁWW|mmﬁ
ﬁﬁ&mmmﬁaﬁmmmﬁ%mﬁ, 1400 1531 %7 IeqraT favam
mﬁmmﬁm%mw,ﬁﬁam
140Wﬁﬁmmﬁmwme
Freferfia w o vt of

amnfl  75% qu E mn

T 50% TR T
IS 50% T & W

A aght off sy
A o1 o gt g, Same

9 1 T 2000 3T ) @ = 5,800 *ft | wfskar 3 2 Y1 1 8 weqwr mrh
T 2 1,440 oft | 3T Iufewy 2 1,670 91 Y4\ 5 T 3,340 o1 | yorw
et ™ (S R w 2 1ﬁwﬁwﬁmwuﬁwﬁn§m)mﬁ
Mﬁwgﬁﬁ,mm,maﬂtmu%mﬁloo%mmw
form mar an

e Frafafas fam fm s F et

(i)  \Wged eqrem &t faao,

(i) T 3 i i

(i) wiRar-I @, 3fR

(iv) ST g ar |

ST 50 F ST TAETE-A T 5
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it st fisft 39 & FT0 1800 why oy am F7ered Fdt & ol

mwwmwmmmmmaﬁfrfﬁ%m,mm%
v e 65 wfav B 11 TR, 2093 & 3 FEA fier man, fon gy
T 6,000 9 e AT Feft & | T g gegfey @ 3 T 1,65,000 8

ad v, ae Ffafaa 2 i faw e o

(1)
(n)

(111)

(1v)

(v)

(vi)

ufasy ffyy o s avee 2 3,36,360 |

w9 St dten shfiam v 2 9,0 affia afr 80,000, fore vifips
femmat 2018 o oft d ot |

o H VIIL 3 o man dvmem 2 1,000 |

e 42 & Sl & i @ gy o3 g s A Y 2 4,000 F71 Frmay
(#ftfra ofer £ 1,00,000 #) |

mﬁmﬁﬁsoaiﬁi’)iﬁaqmmﬁmt%aﬁa:ﬂmmw
Z 2,000 a0 fFar 2 |

T Tt @ie 3 fere, forw o o a5 qenfrar 21,000 Frar #

frafia & sgaean ¥ deq srFe o 2024 - 25 % for oftweft Y (amd) Y g

17 &1 Fatror Hifere | wmg # gy 80 Ht & qEq A ATl woher A Tfy ) oy
#ifem |

Mrs. Y (59 years) receives # 7,90,000 as basic pay and ¥ 1,18,000 as

bonus during the previous year 2023 - 24. Besides, she gets ¥ 52,00.0;5
earness Allowance (forming part of salary) and 4 percent commission
on turnover achieved by her. During the year, turnover achieved by her

18 T 90 lakh. The employer contributes ¥ 2,24,240 towards recognised
provident fund. The amount of interest credited to provident fund on
30 November, 2023 at the rate of 10 percent comes to ¥ 40,000. She also

/;" 1
gets child education allowance of = 450 per month (for daughter) and f/’“'/
¥ 80 per month (for son). Cost of education is approximately ¥ 1,80,000 w‘ |
for two children (out of which 1,10,000 is tuition fees paid by Mrs. Y). )f’”‘

The employer company provides 1800 cc car to her for official and
private purpose and incurs the entire expenditure on running and
maintenance of the car. Personal use of the car as per log book 15 | S*f")j‘/”
approximately 65 percent. With effect from 1 November, 2023, she gets

river to whom the company pays

rom house property is T 1,65,000. J @ dad N /
During the year she makes the To owing contributions and

investments :

G)

Own contribution towards provident fund 3,36,360.

"

\

wh

dud
i

¥ 6,000 per month. Her income Ao
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miuM on own life T 9,000 (sum assureq 2

ce P
T \\g 607 (i) lns}"agkcn o December 2018), °0.00,
WlgA g pohcyibudon towards NSC VIII issue ¥ 11,000, ¥C .
(i) Contr mium on the life of major son (not dependen;
on her)

()

Q5.

(a)

tnsuran® P, gssured ¥ 1,00,000)

iv)
z 4,000 i i
mium on the life of her mother (

W n ance ! ?
g(}l/ Y dcp(‘nd . an taken to purchase house Property ¥ 21 000,
. L} o 0 Cf

ple income Jof Mrs. Y for th
epe?” rable _income J o ik
Detenmgeuf;e —jJar_tax regime. Also calculate!Gross mir;' ear
2004 -2 drSectiO"SO C. —Ying

amount U?
A, 1961 & 7AW, e [=Bm #1 o =y
g 1 & qIAe | EFZ\ Wb“};

20

o . £,
# ditions required for availing of additibnal depreciati,
n

:\s'h;z l?rt; ;hfn‘;oi an Income Tax Act, 1961 ? Explain with a detajleq
example: 15
m_mmﬂmﬂa?ﬁ'am 3 st SraTade %mmmﬁ_—gﬁﬁ
mﬁ EeEall Ffae | I8 3”3“5'5 qn ¥ rEaTyE G i d@rda T4
e ?
Discuss in detail the important. checklist points for a smooth and
offective audit of non-profit mak.mg organisations. How is it different
from the audit of modern day business organisations ? e 15
wug B
SECTION B

Frefufion Wl i A W 1 IR T 150 wregi # A :

Answer the following questions in about 150 words each: (10x5=50)
WWW#MWIWWW%WWW
ife | A € 37 TR SR TSI |

(b)

(c)
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Define corporate restructuring. Differentiate between mergers and
acquisitions. Also give suitable examples. 10

53 A o AT 3 fry e AL AT | 5T T 3 ferg o aft o Afd
13 feafa 31 wwgmu |
t. Explain the

Distinous
p::;[;[’:mz] between money market and capital marke
state of RBI policy for the money market. 10

R o s i oy Py | - TR e e 327 €7

Discuss : ;
Wealth-mage- objectives  of financial ~management. Why 18 10
Mization the preferred objective ?
174



(d) W@m,ﬁ%vﬁmﬁ_mwwmﬁr'wmﬁ%
$ifi |

“Indian capital markets are sound and well-structured under SEB[
supervision.” Explain this statement 10

()  “farra wawa 7 faw gandt fiofa fapge; St frao wandt Fofa & sifir e
& & 1" 30 Fa ) fadwm fifd

“Investment decisions are mope important than financing and
distribution decisions in financia] management.” Discuss this statement, j,

Q6. \ (i s 2 3,00,000 % U w¥ w@iid g | g = 1,80,000 % [ T %
mﬁmm%tﬁmﬁwﬁmt@%’mmﬁhaﬁmlsa&mmﬁm
T & T 4,50,000mﬁa§mﬁqﬁmﬁmmia}mloaﬂ%
U seE AT T so,moﬁa;qﬁmmmmguﬁwnqaﬁtﬁ? 10,000
ﬁﬁmmliﬁ#mlo%%nﬁmaﬁmﬂ%aﬂmmﬁ
z 50.m%mqﬁ%mmwmwam%mmi
m%mmma‘TﬁWatss%%aﬂthvmﬁdhﬁﬁzmmmgq
AT foF AT weft e 2 s a7
TR 63 FE 10% T Frferfaa 3 -
T‘"aﬁ 1 |2 [ 34567 8 |
(TR FE | 0-909 | 0826 | 0-751 | 0-683 | 04621 | 0564 | 0513 0-467

Six years ago, a machine was purchased for ¥ 3,00,000. It has been
depreciated to a book value of ?1 .J»BO»OOOI Its economic life was
a 15 years with ‘no salvage value. If this machine is replaced by a new
k"}l& mmung ¥ 4,50,000, the operating cost would be reduced by
< 60,000 for the next!10 years. The old machine could also be sold for
¥ 10,000. The cost of capital is 10%. The new machine will be
depreciated on straight line basis over eight years life with ¥ 50,000 as / /

salvage value. Ca imv@

Assuming the company’s tax rate to l@and using the NPV method,
state whether the old machine should be replaced or not.

The present value factor at 10% is as follows :

20
Year | 3 2345i6{77[87‘w‘m

' |
| PVF | 0-909 10-826 | 0751 | 0-683 | _0-62110-56410-513|0-467J
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(b)

(c)

will you
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Al ot 2 s
afi il sk—[ew‘;n trade-off in financial decisions. Give examples, 15

n
W the

) %1 | 1 819 F8 AT ? WY & Gqa I
gﬂ@a:ﬁiﬂ“ﬁmv&aaﬂhﬁﬁm a ey

a7 39 the degree of combined leverage ? i
: e erage ? Also describe

med od leverage along with suitable examples. 15

Wm%mﬁls,smm%m.w#mm;ﬁa
@Mu;ﬂmwmmwugﬂumalﬁw%mwmgg

it

CERR R

- gﬁf-ﬂéaﬂaa l[ﬁl
mm Z 90
- T 40
il T 75
— 7205
Gl Z 60
fawa 7 T 265

() 1 1 T U HTE 2 Wi A e |
(i) S— S B G Lk R R
(i) mwm@m@mﬁ@m%l

(iv) Sefaratsi gAY S W T HTE 2 |

(v) FWAGE ARG A AEH L |

(vi) Aot sy o ferereat 1% AAEFE |

(vii) W%Tmﬁﬁaﬁﬁmiﬂ%l

I H 0% T 47 7 & | G AT T 60,000 ST & | TE A
%%m“mmmﬁmaw@awmwﬁmﬁh%?

AT, ey

(d)

H
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( LY ) _“The Board of Directors of a Company asks to P'."“'Pﬂrc i’rme‘l“e.m
N\ showing working capital estimates for ; |evel of activity Q( %?:SOQITHD it
of production. The following informatiqp, ;s available for calculation :

(A)  Per Unit Cost and Selling Price - j}.h/\ﬁ , wif = R weel
Raw materials T 90 ~ JLeA
Labour ¥ 40
Overheads T 75

\'5\“:3 W
e _
T 205 f?«%}

Pr_'oﬁt ¥ 60

—_— —————

Selling Price_‘ T 265

Raw materials are in stock on an average for one month.
Raw matenials are in process on an average for two weeks.
\-———_

Finished goods are in stock on an average for one month.

, 7
(iv) Credit alm sﬁ%- one month. (}\ ")ﬂ”‘:
_' 807) X v~ ' e
(v)  Credit allowed to débto =< two months. ¢ q’ o
| | X Povo o
(vi) Lag in payment of wages — 1- weeks. .
g in pay. wages 2 , /
(vii) Lag in payment of gverheads is one month.
20% of the r'(?lction is sold against cash. Cash in hand is expected to
be\¥ 60,000/t is to be assumed that production is carried on evenly,
throughout the year, wages and overheads accrue similarly and the time
period of|4 weeks’is equivalent to one month .

20

(b) TFFH A FA AT T 1,00,000 ¥ 1 FEA F Gt @ i woor qur et e
fores o1 it 7fer 2 4,00,000, 10% =11t #1 0 3w ¥ ww & ¥ | 3T F E
&1 wwan 191 §&f 7 A 12.50% & |t 1 et e ik ot i gt e, v
STV I o S 1 AT | 2 F01 F T 1,00,000 & w7 Fear A0 a1 o A+
ﬁmmaﬁm%r@waﬂtqyﬁﬁ@vmwsgmm%mw
TITE T 2
A company has earnings of ¥ 1,00,000. The capital structure of the

company contains debi as well as equity in which debt is of Z 4,00,000@ vy
borrowed at the rate of 10%. Presently, the cost of equity capital of the
}/ company is 12-50%. Find out the total value of the company and the
overall cost of capital using Net Income approach. If debt is increased or
reduced by ¥ 1,00,000, what will be the effect on the value of the w?

company and on_overall cost of capital as per the Net Income
approach ?

e e 2o Ylou 15 Sla
RN

Stlac—> €la—>Qlee

1§23 W3 iy
4
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(c) I mﬂlﬁ‘ﬂu&ﬁ ;:"";f‘ul ’m%_;

#a (1-ading Ainancia| . i

the 18— market instrume ./ ,
Discub® ' the . .y ments and in
debt ipst ruments - Indian financial system. Also give :‘::Z;‘;B/

hle
elﬂm,ple& m
e /
N,

¥ i 2
- WW"M % #1 e #ifay | vF AE T A A
Q8. 2 meﬁgg@ ﬁwﬁ?ﬂt]
Explain the cJassification of the Indian financial system. Make a
jiagram that gepicts the entire financial system and its key components. 20
W@mﬁmﬁmm-@ﬁmmmm

i AT
mmtmmﬁmmlmammﬁ

5 e, A
“The insurance industry in India is growing very fast under the direction
and control of IRDA.” In the light of this statement, Socuse the
emerging trends in life and health insurance. Also explain the

government policy initiatives in this regard.

(b)

15

£ qfvarfra Aifag | Fde 46 % TS

nmﬁam@w
dvraa’iﬁqraqéim&ﬂzzm“mm

s A A 8 47 AT AT
: w7 e

Define working capital management in |
the key components of working capital 7 How does inventory
management hold importance over cash manag .

business organisations ?

(c

e pyn-H-LH
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