Civil Services (Main)
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ECONOMICS (Paper I)
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QUESTION PAPER SPECIFIC INSTRUCTIONS

Please read each of the following instructions carefully before attempting questions.

There are EIGHT questions divided in TWO SECTIONS and printed both in HINDI and
in ENGLISH.

Candidate has to attempt FIVE questions in all.

Question Nos. 1 and 5 are compulsory and out of the remaining, THREE are to be attempted
choosing at least ONE from each Section.
The number of marks carried by a question/part is indicated against it.

Answers must be written in the medium authorized in the Admission Certificate which
must be stated clearly on the cover of this Question-cum-Answer (QCA) Booklet in the
space provided. No marks will be given for answers written in a medium other than the
authorized one.

Word limit in questions, wherever specified, should be adhered to.

Graphs/Illustrations, wherever required, may be drawn/given in the space provided for answering
the question itself.

Attempts of questions shall be counted in sequential order. Unless struck off, attempt of a question
shall be counted even if attempted partly. Any page or portion of the page left blank in the
Question-cum-Answer Booklet must be clearly struck off.
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1.(a)

1.(b)

1.(¢c)

1.(d)

1.(e)

2.(a)

2.(b)

gus ‘A’ SECTION ‘A’
frafafaa wds W &1 IR R 150 TGl H I :

Answer the following questions in about 150 words each : 10x5=50

frgmer el & AR, HM@H‘W&W%WW@%&%E@%
fou form weR TERER @ wEn qun fafEe s 'R weR wfafE a)d ® 7

According to Michal Kalecki, how the degree of monopoly and the level of
investment interact to determine the functional distribution of income between
wages and profits ? 10

Tufed & TEREE womelt #, §E AR 9 A cad Tl © | 36 faR o
IeaE HY |

Show how the aggregate demand curve is derived in the classical system. Mention
its special property. 10
S G 99T Tl safifed SaRavHE % R (rule of arbitrage) Y fad=eT
I |

Discuss the term structure of interest and the rule of arbitrage inherent in this. 10
e aegat qar fret awegEt § dg Aife | R A ek F awen ®@ o ?

Differentiate between public goods and private goods. What is a ‘Free Rider’
problem ? 6+4=10

o Af #§ suesH v w2 7 Rl O R yeR sTaes wemE w
R qHAl © 7

What is the crowding-out effect in Fiscal Policy ? How can foreign capital mitigate
the crowding-out effect ? 6+4=10

o aRferfdt §, SO agen @ RS & ww wRar € 2 el qo aerd &
et & s forar § s @ faewor S |

Under what conditions, does a market reach equilibrium ? Analyse the differences in
stability between Marshallian and Walrasian approaches. 5+15=20

= FA & e A B CRer Gt s & i & sfde TsAl @
I T & 10 TeaW €9 A 9ATE AUR AR oo © |7 T st S@HEdr I
FferaeT R Wl G WA 1 HEhAT © 7

Critically examine the statement, “Pareto optimally does not give a sufficient basis

for ordering economic states from the perspective of social welfare”. Can an
economy with extreme inequality be considered Pareto efficient ? 10+5=15
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2.{(c)

3.(a)

P =100 - 05 (q, + q)

C,=5q

C,=05 42

afe gt areaier smffiar 1 @ &, AN g9 aw @ s = ¥ B w

T F w4 H I Y @ folg o) ¥ e g, qz,waﬁ%m@tnl&nz%aﬁﬁﬁ%
™ § @ W A |

The following data are given for a duopoly market :

P =100-0-5(q, +q,)

Ci=5q

C,=05q2

Suppose the duopolists recognise the mutual interdependence and decide to act as

one group to maximize the total profit of the industry. Find out q,, q,, P and the
profits of the firms denoted as n, & =,. 15

T sderaen & fog e wm foF qu € -

C=08(1-1)Y

t = 025

I=900-50r, G = 800,
L = 0-25Y — 62-5r

Mg =500, P=1

& ¥ am € | @ s fif .

(i) Y O 1 & e A

(i) IS @1 LM Sl & g@

(iii) s e, TfamT wem qur JE1 A e % o % w9 §, 3 ¥ fre ek
g U HT Hslh

(iv) e T = & 240 A 3fg & @, A TR A g v (i) F Ferw o
F FER Y # fadt gfg 2t 2

The following values for an economy are given :

C=08 (1-1)Y

t =025

I =900-50r, G = 800,
L = 025Y — 62-5r

MA=SOO, P=1
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3.(b)

3.(c)

4.(a)

4.(b)

4.(c)

The variables have their usual meaning. Find the following :

(i) The equilibrium values of Y and r
(i) Slopes of IS and LM curves

(iii) Expression of government expenditure multiplier for income in terms of slopes

of savings function, investment function and money demand function

(iv) If the government expenditure goes up by 240, how much will be the rise in
Y in terms of the multiplier derived in the part (iii) above ?  5+4+6+5=20

(i) aweTs 5 frw waR whifsa Atedt # @i Oof AsAR 6 T A R
(ii) X TR F AA-ASAR A Y qEHTEAT H o WehR ek TR ® 7

(i) Show how automatic full-employment is guaranteed in the classical model.

(ii) How does Keynes show the possibility of underemployment equilibrium in the
labour market ? 7+8=15

77 wiifeq Aify 6 TuEEHar ¥ vEE 6 Ra WK d A |

Give an outline of the new classical policy ineffectiveness proposition. 15

I IuERT @ e R g R o Ry i wer dm e sifies aan -
sTared, TR g fRdieRn & awaaEs fHaed 9 @ T aRadl € |

Explain the instruments through which the government of any country tries to
successfully carry out its three major roles namely, Allocation, Distribution and
Stabilization. 20

sfier framell @ oM # TSiTa @@ @A Toted g Y AT gwrERfiern
femm difsta |

Discuss the relative effectiveness of capital expenditure versus revenue expenditure
in stimulating economic activity. 15

Freie % T % aReT fagra F qAeeE aan B B T AR A e AR
==t Y |

Discuss the major difference of Friedman’s restatement of quantity theory of money
from the Keynesian demand for money. 15
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5.(a)

5.(b)

5.(¢)

5.(d)

5.(e)

6.(a)

6.(b)

gvus ‘B’ SECTION ‘B’
frafafed v u@ &1 IR @ 150 vkt 7§ v -

Answer the following questions in about 150 words each : 10x5=50

“W:mqum%ﬁt%g@wﬁaﬁ#ﬁ%” | 91 39 Te9d § ?
TS 31 JATEAT T TH DI FAAGEAT W A UYeH B AN I A IR F
st = fag fifso |

“Import tariffs typically result in a net welfare loss for a country”. Do you agree ?
Justify your answer by applying an import tariff for a small economy and a large

economy. 4+6=10
fra of A =R, fawm & 59 @ 6 W g © 7 far ¥ wmer it |
In what sense trade can act as an engine of growth ? Elaborate. 10

fomasfia St % snfife fm § aoR i seedt & g w v sifi |
s Wl @ & vl e ® 2 fassen ifsig |

Throw light on the changing role of markets in economic development of developing
countries. How it has affected planning process ? Discuss. 6+4=10

T WE-URa srferaean # anidE wgfy A S qun ufwagf # ggg e #@
Fqaa™ wa fawm (R&D) A s & fwewwr Hiftm |

Analyse the role of Research and Development (R&D) in fostering economic growth
and strengthening competitiveness in a knowledge-based economy. 10

QR R A WG U Widegar fagra qun fave =R e 9t ¥ fou s
fafeamat = aweme |

Explain the “Single Undertaking” principle used in the Doha Round and its
implications for WTO negotiations. 10

ARYE AR & WA 9 4 gl 3§ wg@ st 6t faasman fifsg |

Discuss the major differences between Old and New international trade theories.
20

Ul Gt TfAsfieiaT & 3=ld, SfedeRlel 9 crdee ¥ Hifes faar @ fafma @ w
YAHTE FEATIY |

Explain the effect of a monetary expansion on exchange rate in the short and the
long run under perfect capital mobility. i3
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6.(c)

7.(a)

7.(b)

7.(c)

8.(a)

TEEATEU 5 7 GWHRR AT TRIPS WEHH! &l Seeiad oed & adl UeeE (9ee)
qReh SEAEE FFAT (MNC) 6 e Hifa &ty aa € 7 |l wvo T 36
FERT T Gl R, IR FAqEY |

Explain whether the parallel imports violate provisions of TRIPS and affect the
pricing policy of a patent holder MNC. Give reasons why all rich nations do not
follow this ? 7+8=15

Fremia i # s fram & e & w9 # AW O & ffie @ fagew
e | Remsha Tt 3, e wer fen aur @ dar & fRa “fra amgsan
e’ W w91 AT ¢ |

Analyse the role of human capital as a driver of economic development in
developing countries. How can education and healthcare investment overcome the
“Low productivity trap” in developing nations ? 12+8=20

foamasfiar St & wwef # TR frda ¥ vl wwe” foAEE FeEE @
“EIATCHS TRV & AT I |

Compare Gunnar Myrdal’s “backwash effects” with Simon Kuznets’ “structural
transformation” in the context of developing economies. 15

SRS TR (MNCs) & 354 o RO Bl GHEATSY | FT el GEdl IhE qeheileh
F FRU § srgar wfaedgr e wast & wrw 7 faeE il |

Explain the factors contributing to the rise of MNCs. Discuss whether their
efficiency is driven by superior technology or anti-competitive practices. 15

“gefl J Ydd WIS I FEEERAE, 7 {6 Ye AT F A S §qE KA %
fore wate wem form ® 17 2@ wud o wEieRwr eRor qAn wie difedt & sfgeRi &
g ¥ fawoww $ife | fe @ 9w snfie sifeq R-adieola garemi &
B aR-UE THAT T Joodud ® ?

“Earth provides enough to satisfy every man’s needs, but not every man’s greed”.
Analyse this statement in the context of environmental degradation and the rights
of future generations. To what extent does the rapid, industrial-driven depletion
of non-renewable resources constitute a violation of intergenerational equity.
8+12=20
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8.(b)

8.(c)

s Tt 20 # e sl frama o gfifesa =0 3 fro, ot 8 & wammo
& o o worifaat & sravaemar & 7 faasan it |

What strategies are required for Agriculture Sector transformation to ensure rapid
economic development of a developing country ? Discuss. 15

e fawm & fafim gfedor w1 € 2 gfendt smawear gfiwm 6 frew @
T T |

What are the various approaches to Human Development ? Elaborate Basic Needs
Approach. 8+7=15
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