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HXS-U-COMA

COMMERCE AND ACCOUNTANCY (PAPER-I)

Time Allowed : Three Hours Maximum Marks : 250

QUESTION PAPER SPECIFIC INSTRUCTIONS

(Please read each of the following instructions carefully before attempting questions)

There are EIGHT questions divided in two Sections and printed both in HINDI and
in ENGLISH.

Candidate has to attempt FIVE questions in all.

Question Nos. 1 and S5 are compulsory and out of the remaining, THREE are to be
attempted choosing at least ONE question from each Section.

The number of marks carried by a question/part is indicated against it.

Answers must be written in the medium authorized in the Admission Certificate which
must be stated clearly on the cover of this Question-cum-Answer (QCA) Booklet in the
space provided. No marks will be given for answers written in a medium other than the
authorized one.

Word limit in questions, wherever specified, should be adhered to.
Assume suitable data, if considered necessary, and indicate the same clearly.

Attempts of questions shall be counted in sequential order. Unless struck off, attempt of a
question shall be counted even if attempted partly. Any page or portion of the page left
blank in the Question-cum-Answer Booklet must be clearly struck off.
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W@Us—A / SECTION—A

1. fr=fafaa wel & & 9% 1 3w e 150 w=8t § Afve

Answer the following questions in about 150 words each : 10x5=50

(@) @H AHF-3 (To THo-3) hi Hewl 689 & e Hifvm)

Briefly explain the significance of  Accounting Standard-3
(AS-3).

(b) FHAR Wi faheq Ao (30 Tho 3o fo) & wew I fd=wm Hifvm)

Discuss the importance of Employee Stock Option Plan
(ESOP).

(c) TFA AT T IGER AN 1 87 I&TEV Wik qHAEY|

What are sunk cost and opportunity cost? Explain with

example.

(d) smarEE fRufa @ w-vr # w1 ey 27

What is the relationship between residential status and incidence
of tax?

(e) i et i TrETHIE | Hafa wg@ vega i fase Fifvi

Discuss the key aspects in respect of audit of insurance company.
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2. (@) X fafiRe st v fafies ger (3cfiem) & =gaam@ & ) A4 FHAI 3 q9Wer & 7§

Ft Xy fafiee s 1 Fofa fomn Rt s1fta §s°t 20,00,000 #0ft, st € 10 fd AW

% 200000 3f6fe It F faifom @rfi1 31.03.2021 #1 F¥FE1 & FoH-99 T8 THR 9

faraor X ferfide Y fafee
\g) ®
1. 3R wd arfde -
1. Srawes ffy .
(@) A it 2,80,000| 5,00,000
(b) Ffeafoaf wd sferey
(=¥ wE = @) 60,000 3,10,000
2. Hyaferd T :
8% Fi&ra oA 2,20,000 —
3. 91 a1 ¢
T 3 1,08,000( 2,80,000
F 6,68,000| 10,90,000
11. sttt
1. ry=fera sftgafwf
qftEgfy, S99 U@ 39 2,50,000( 5,90,000
2. =1 wfwaff
(a) g 2,70,000( 1,00,000
(b) =T I 88,000 2,84,000
(c) &= & THg 60,000| 1,16,000
Fd 6,68,000( 10,90,000

foremm FrafEt 1 sfEefEl @ ol #, 78 76 F oeR rs = i1 R, 79F 1w

W gEdraia e s R

(1) X fafis & =omEt 91, XY fafiRe F 8% Foma 10% Hiftrm w s/t &, Fvern

T R

(2) Y fafiRe 6 sfwefa, 999 @ 3w 1 71 €6,10,000 fuifa fawa mn

(3) X foafee & =amaia wrai &t qof &9 & ageht g8 @ W@ X fofiee #1 9% v sfwmms
T @ o @ R afy @ s 34t & pram e s R

(4) X fafies 6 =wnfa 1,00,000 w@ v fafiee i =nfa €3,00,000

g Ty #1 I 4R

() 38 3murR f O AR, e w Xy fate & 1@ i faemm satE & s #

e WS TR s
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(@) 1 %, 2021 F, Fm oy w wmem oof gen, Xy fafite %1 gea-93 &ar Hitm)
(i) X fafiee H st B 9= 0 ¥g T vyt aitq smaws s vt it

X Ltd. and Y Ltd. were in telecom business. Both the companies took a decision
to amalgamate and a new company XY Ltd. is to be formed with an authorized
capital of ¥20,00,000 divided into 200000 equity shares of ¥10 each. The
Balance Sheets of the companies as on 31.03.2021 were as under :

Particulars X Ltd. Y Ltd.
) \}

I. Equity and Liabilities :
1. Shareholders’ Fund :

(a) Share capital 2,80,000 5,00,000

(b) Reserves and Surplus
(Profit and Loss A/c) 60,000 3,10,000

2. Non-current liabilities :
8% Secured Debentures 2,20,000 -
3. Current Liabilities :
Trade Payables 1,08,000 2,80,000
Total 6,68,000| 10,90,000
II. Assets :

1. Non-current Assets :

Property, Plant and Equipment 2,50,000 5,90,000

2. Current Assets :
(a) Inventories 2,70,000 1,00,000
(b) Trade Receivables 88,000 2,84,000
(c) Cash at Bank 60,000 1,16,000
Total 6,68,000| 10,90,000

The Assets and Liabilities of the existing companies are to be transferred at
book value with the exception of some items detailed below :

(1) The debentures of X Ltd. are to be discharged by issue of
8% debentures of XY Ltd. at a premium of 10%

(2) Property, Plant and Equipment of Y Ltd. was valued at ¥6,10,000

(3) The Trade Receivables of X Ltd. are realised fully and bank balance of
X Ltd. are to be retained by the liquidator and the Trade Payables are
to be paid of the proceeds thereof

(4) Goodwill of X Ltd. was worth ¥1,00,000 and Y Ltd. was worth
¥3,00,000
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You are required to—

() compute the basis on which shares in XY Ltd. will be issued at par

to the shareholders of the existing companies;

(i) draw up a Balance Sheet of XY Ltd. as at 1st April, 2021, the date of

completion of amalgamation,;

(i) pass necessary Journal Entries including bank entries for closing the

books of X Ltd.

20

(b) Tafiwior dmea § s @ woreh wTfia w9 % Rgid @ = # wEeg
Explain the principles and steps in setting up a good costing system in a
manufacturing organisation. 15
(€ (i) T Ysima aREafE iR deweia dsfra aieafmE S afenfia Fif)
(i) e iR feferela Tofma @il W R A o FR At 27
(i) Define short-term capital assets and long-term capital assets.
(i) How to compute tax on short- and long-term capital gains? 15
3. (@) +#f B (49 =), ws Fawh =afh, 31 7, 2021 H @AW B A T | Hafva FefRad
foreo wega @
IT* T -G § ITF 9% @ 5 favewn ¥ Fefafaa siwst w1 g 9o 2—
®
o w@reft 5 A v R 4,00,000
o g0 # s W F fow X (P) foafiee @ wm uft e forg o fiest 4 asi @
fommn 9fg % forg amafa o @ o1 (8 w frod a6l § H5 & T o e
Tt T8 T AN, 2020 F <R gEaika g3 §) 3,00,000
o FAfFEE), Y IEw T i R, @ I9Er fen 1,20,000
o =i % fyar @ wER fren 1,60,000
o Fo dto M W A S gen (Faw) 1,40,000
o Wed UM (Y€ F AW TR wie F @GR T yEE T s
Tlieer e F IR WR F sifem w9 T 2 wH) 6,20,000
o EF dmr-ua @ el ufn 4,40,000
3 STHHR
(i) 9T 12AA & &d Ysiighd Gwie 419 1 Tha gH foan 24,000
(ii) a§ % A e wiesy fBfy (fo dio who) @ # 51 = 17,800
(iii) FEhY rafem Tl F W W A wias f7fy @ # gEmn 1,50,000
(iv) =& weifdrn # Fi sy 1 mifers R 1 369 3E@ F a9 aifia 6 3,60,000

st B w-Fyfor ad 2021-22 # fou w-am 3@ H FoEn Fifg)
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Mr. B (49 years), a resident individual, furnishes the following particulars
pertaining to the year ending 31st March, 2021 :

Analysis of his bank account in his ledger reveals the under-mentioned data—

©
* Rent received for a vacant plot of land 4,00,000
* Amount received from X (P) Ltd. for a house at Pune for which
he had been in negotiation for rent enhancement since last
4 years (this has not been taxed in any earlier year. However,
this house is transferred during March, 2020) 3,00,000
* Gift received from Alekhyo, his best friend 1,20,000
¢ Gift received from mother’s father 1,60,000
* Winning from a TV game show (net) 1,40,000
* Amount forfeited (initially paid by a buyer of his vacant plot,
since the buyer could not finalise the deal as per agreement) 6,20,000
* Amount received under Keyman Insurance Policy 4,40,000
Other information :
() Donation given in cash to a charitable trust registered under
Section 12AA 24,000
(i) Interest credited in the Public Provident Fund (PPF) account
during the year 17,800
(i) Public Provident Fund paid in the name of his minor daughter 1,50,000
(iv) He owns agricultural lands at Malaysia. He has derived
agricultural income therefrom 3,60,000
Compute the taxable income of Mr. B for the assessment year 2021-22. 20
(b) T VI T B? TG T ) EHIIIY
What is right share? Explain its advantages. 15

() T FR@M #§ 39R A ufFEAstt A 3R B & o 1 whEa A W 5% v s § el e
BW 2% | 39=ad % Fivem & 39 Wt aga 7 g ®1 o, 2021 % v, ufrw A # €6
fd 318 1 T 1 weEf F 10000 AT WY i off | 3 AP 39 R o

AT A Y41 B

® ®
|t —_ 6,140
9 10,000 6,000
ERICT| 6,000 4,600

s A | Frfa (smsege) 9300 sl off | ik B & frfa 9200 st o)
sk S a9 SR B /A R A
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In a factory, the product passes through two processes, A and B. Loss of 5% is
allowed in process A and 2% in process B. Nothing being realised by disposal of
the wastage. During July, 2021, 10000 units of material costing ¥ 6 each were
introduced in process A. The other costs were as follows :

Process A Process B

® ®©
Materials —_ 6,140
Labour 10,000 6,000
Overheads 6,000 4,600
The output was 9300 units from process A. The output of process B was
9200 units.
Prepare Process Accounts and Abnormal Loss/Gain Accounts. 15

4. (a) ABCH U5 (399) T R | 3% @A & faveryvr @ wahe B 2—

fer arm £1,00,000 94 & feg
gftad] v ? 40 vfa 3

fasra 1 ¥ 140 ¥fd A

& 2000 ¥ ufe ad

() wa-fa=dz fag (o o do) =1 wan Hifvr)

(i) ¥60,000 w¥ 3ARid FA F forg F=h I areh A A wEw F gar B

(iii) (i) T@ (i) % Tore F 3w @, AR wfa A faska gea se@e € 120 © < 87

(iv) AR FFe 4,000 i R @r@ % @y ufa af 600 ¥ Ao w1 wwdt @, @
Sueh (i7) e wf AW e we T ¥ fore fos s @ =i

ABC company produces tables. An analysis of their accounting reveals—

Fixed cost ¥1,00,000 for the year
Variable cost ¥40 per table

Selling price ¥ 140 per table
Capacity 2000 tables per year

(i) Find the break-even point (BEP).

(i) Find the number of tables to be sold to get a profit of ¥60,000.

(i) What will be the answer for (i) and (i), if selling price changes to
¥ 120 per table?

(iv) If the company can manufacture 600 tables more per year with an
additional fixed cost of ¥4,000, what should be the selling price to
maintain the profit per table as (i) above? 20

(b) ‘@i fofa R F fore e gEen woneh ®)” wwemsn | weh famwaret @ aasg)

“Accounting is an information system for decision making.” Explain. State its

characteristics. 15
() F-A@TOE F1 7 TH ! ) GHIEY | F-NGIEF FH B Tl 87
What is tax audit? Explain its objectives. Who can be a tax auditor? 15
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@uvs—B / SECTION—B

5. fFr=fafaa ge@i # @ v3% %1 3w amm 150 =8t # e

Answer the following questions in about 150 words each : 10x5=50

(a) <iRem-wiowa fafma-wem (freap-fed 3-311%) @ 27 foxdfg fofam # <o wew & wwemsy)
What is risk-return trade-off? Explain its significance in financial decision
making.

(b) FgFRTH st G F gRia i) s Fufes-awEl f @ fifv)
Define optimum capital structure. Discuss its determinants.

(c) dsh Tl wRm 27 OSh et 3 fagidl @ wwegw)
What is capital rationing? Explain the principles of capital rationing.

(d) T ufa sHafa = egie # Haw § wwemsy)
Briefly explain any five innovative debt instruments.

(e) W3 Jewi i dgEl A & Sifaw §ft foaefiam (dfto Hio o) F we™ i WY

Explain the importance of venture capital financing (VCF) in promoting
start-up enterprises.

6. (a) Y T s & g fow & @ waE E—afEsm X iR afE@sm v 3 wEm s
2| ufEer X % fog 34 w0 Fit 3rieE A 6t sravasar g @ i afEen v ¥ fag
¥3:3 HIg HI IREE @ 6 T Bt 21 A a6 g Sifem-gw ® 8% R
e X % fore siftam sfiftmm @t 2% & o faemn v & fae 4% 21

a1 gREsIl % YR ke Faie R ffvaaar geamm ons = Ry R

qRFISAT X qRFSAT Y
Y | e QFe st=aals | dio o (CE)| e d%e saafz |do o (CE)
1 ?1-8 s -85 18 #Is ‘90
3 F2:0 ®s 75 ¥1-8 wis -85
3 #2:0 Fe -60 2.0 Fs 75
3 a1 & fog o o wHo

af1 aJf2 aI¥3
Yo dto Tho @ 8% ‘926 ‘857 794
Glo dlo The @ 10% 909 826 ‘751
Hio dlo Tho @ 12% -893 797 712
T Toega foanont @ fwifa Hifse fi—
(i) Siian-wmEfE g2 R G (fes-rgmes femrre= T Aue);
(i) T geamm gfvw fafy (s sfrem e Aue);
1 I HH 1 g § ¥ FH-di g wier s i)
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(b)

(c)

The Zenith Enterprises Ltd. has two investment proposals—project X and
project Y. These are mutually exclusive. Project X requires an initial outlay of
¥ 3:4 crores and project Y requires an initial outlay of ¥ 3:3 crores. The risk-free
rate is 8% for both the projects. The risk premium rate for project X is 2% and
project Y is 4%.

The expected cash inflow and certainty equivalent coefficient for projects are
given below :

Project X Project Y
Year | pxpected Cash Inflow | CE | Expected Cash Inflow | CE
1 ¥1-8 crores -85 ¥ 1-8 crores 90
2 ¥2:0 crores IS5 ¥ 1-8 crores -85
3 ¥2:0 crores ‘60 20 crores 75

The PVF for 3 years :

Year 1 Year 2 Year 3

PVF @ 8% ‘926 857 ‘794
PVF @ 10% ‘909 826 751
PVF @ 12% ‘893 T 712

From these details, determine which of the two projects should be accepted by
using—
(i) risk-adjusted discount rate method;

(i) certainty equivalent approach method.

ar@ Hify 71 27 UF UEE il IUR-UEAT F AEHA HA WS AHGS! hH TR

What is credit policy? Explain the criteria involved in assessing the credit-
worthiness of a customer.

WRa # Wiy A ef¥ f siees-vie & o 6 e i)

Discuss the phases of operating procedures of monetary policy framework in
India.

XYZ S0 60% &Wdl W M F, Ufa a8 48000 AT 1 e Fferiad @ g
TRRAER:

F=1 11 5 gfd g8
weigdl # 3 wf T
Iqfemy (aRedeia) &2 uft 31
iy (FeR) ¥ 1 ufq 318
N ¥ 2 ufq 318
CERE ¥ 13 wfd =18

20

15

15
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T}, TRt oo <Tied 38 9 9

®©
F=1 °1d 4000 FHEAT AT W 20,000
91 FE 1000 THEAT AT W 8,000
AR 71 3000 FHIFAT AT W 33,000
fafay =R 78,000
oA % THAR 30,000
gt 1 e 3,000
Tl #1 S 6,000

ITE Y Fedt AT F @A g 97 Fiemw T mn @ 6 1.1.2021 @ = A 80% &WA1 W
HW HAT e | AfARE I F I@A g AR AEEF Al FRA Goil H Iq@ T
6 el &1 gmiEt i fma, wegh @ @E B 7@ ik vl o o e § 9 agaa
7€ M| TrEel Y A SR A srafy, et g sgHa U ofR Wiy @ weigd @ @l %
A & faena gd 6 wifa =9 @)

XYZ Co. is operating on 60% capacity, producing 48000 units per annum at
the following cost price structure :

Raw material ¥5 per unit

Wages ¥3 per unit

Overhead (variable) . ¥2 per unit

Overhead (fixed) ¥ 1 per unit

Profit ¥2 per unit

Selling Price ¥ 13 per unit

The current assets and liabilities were as follows :
®©

Raw material 4000 units at cost 20,000
Work-in-progress 1000 units at cost 8,000
Finished goods 3000 units at cost 33,000
Sundry debtors 78,000
Creditors for goods 30,000
Liability for wages 3,000
Liability for expenses 6,000

In view of the increased demand for the product, it has been decided that from
1.1.2021 the unit should operate at 80% capacity. You are required to
ascertain the additional working capital as would be necessary in view of
additional production. The price of materials, rates of wages and expenses and
selling price per unit will not be changed. The period of credit allowed to
customers, credit allowed by suppliers and also time lag in payment of wages
and expenses shall remain the same as before.

HXS-U-COMA/7 10
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(b) g fafire 6 frefafea dsfma s @

g5ft % @l §E% 4o ISR 4o St gt
(9] @
30000 3f#fe =7, € 100 T3S 30,00,000 120
10000 8% 3ftHM 94T, € 100 T4F 10,00,000 108
20000 10% 9194, & 100 Y% 20,00,000 105

FR F A 3R AW W 5% e W F WY 20% T DN FA A I=fi ¥) P
(FFaRe) T A R 30% 3 Frfa s = 10% 21 Foet ) Gt f wia siea @
(T=e o Hlo Hlo) &1 IiEeT—

(i) & eI 9R % &9 T;

(i) ¥R geq ¥R & &9 ¥;

AR R g HIf)

Shasun Ltd. has the following capital structure :

Sources of Capital Book value | Market value per security
©) ®
30000 equity shares of ¥ 100 each | 30,00,000 120
10000 8% preference shares of ¥ 100
each 10,00,000 108
20000 10% debentures of ¥ 100 each | 20,00,000 105

The company is expected to declare 20% dividend on its equity share with a
growth rate of 5%. The corporate tax rate is 30% and corporate dividend tax is
10%. Calculate Weighted Average Cost of Capital (WACC) of the company
using—

(i) book value as weight;

(i) market value as weight. 15
(c) v shmn & & 3o 3o Fho To & yfiaw A fa=mn Fifvm)
Discuss the role of IRDA in Indian insurance sector. 15

8. (@) W w9 $Eh 100 I I F WY €100 FIS B AHA A IR TR T G W

fir @ &1 Ft = et o, St eef gE gen R, A wwft w €6 wft IR @i wifta w5

#1 Ao & W) F o ifem @ § o @ s o R 10% #)1 A fier

(THo THo) Wity 1 FamT ik frfeifiaa & 3w A

(i) =9 F gl w IR A Fwa F e Hifve, afE (1) T | &R mn @ ek
(2) T it & foman w21

(i) & "R 6w 3w R R, e faw o €10 F0g ® o T €20 Fe
T FrRw 38 ad # =Ed ¢, S ey S A 990 i g o uiean fifig)

(iii) ¥ 1 ed T Hiorg, A (1) T = aR fem e @ ek (2) e ifa € e
T R
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A company has a capital of ¥ 100 crores with shares of ¥ 100 each. The shares
are currently quoted at par in the market. The company is planning to declare
a dividend of ¥6 per share at the end of current financial year which has just
started. The rate of capitalisation for the risk class to which the company
belongs is 10%. Using Modigliani-Miller (MM) model, answer the following :

(i) Calculate the price of the shares at the end of the year, if
(1) dividend is declared and (2) dividend is not declared.

(i) Calculate the number of shares to be issued assuming the company
pays dividend, has net income of ¥10 crores and make new
investment of ¥20 crores during the year.

(iii) Find out the value of the firm, if (1) dividend is declared and
(2) dividend is not declared. 20

(b) v fafmin g & Ao yEyA 6 fafim ot =t 98y § waemsu)

Briefly explain the different techniques of inventory management in a

manufacturing unit. 15
(c) oFd HFEE & ey ik &3 § yg@ guri & faa=mn Hifv)
Discuss the key reforms in banking sector in line with BASEL norms. 15
* * *
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