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Question Paper Specific Instructions

Please read each of the following instructions carefully before attempting questions :
There are EIGHT questions divided in TWO SECTIONS and printed both in HINDI and in
ENGLISH.

Candidate has to attempt FIVE questions in all.

Questions no. 1 and 5 are compulsory and out of the remaining, any THREE are to be attempted
choosing at least ONE question from each section.

The number of marks carried by a question [ part is indicated against it.

Answers must be written in the medium authorized in the Admission Certificate which must be

stated clearly on the cover of this Question-cum-Answer (QCA) Booklet in the space provided. No
marks will be given for answers written in a medium other than the authorized one.

Word limit in questions, wherever specified, should be adhered to. _
Assume suitable data, if considered necessary, and indicate the same clearly.

Attempts of questions shall be counted in sequential order. Unless struck off, attempt of a question
shall be counted even if attempted partly. Any page or portion of the page left blank in the
Question-cum-Answer (QCA) Booklet must be clearly struck off.
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SECTION A

Q1. fr=fafaa weAl § & yces 1 IW AW 150 Ysgt ¥ Hif

Answer the following questions in about 150 words each :

(a)

(b)

(c)

(d)

(e)

LRNA-F-COMA

ym-aTe e SRR @ B @ 2 fReft et gro feRa-fee ofifeufoai § &
It <t Frifera femen s wepan 2 2
What are Sweat Equity Shares? Under what conditions can these

shares be issued by a company ?

nfafafr-enafa are-fufor (THd) = dd ® 2 v, yoet F|
ffia wrifa =1 ames et 2 2

What is Activity-Based Costing (ABC) ? How does ABC system support

corporate strategy ?

AT AT FT R 2 39 99 § AE@adersh % haedl o (e Hif |

What is Interim Dividend ? Specify the duties of an auditor in this
regard.

wF it TeT ¥ R s dAR w0 § affid weEt B e § we
Hifse |

Explain briefly the steps involved in preparing the budget for an

industrial organization.

AR AUFEE % TEuE ¥ i T @ s § u ga i w A ogfd
34t i & foreft gt |ia i 3T | FH F TRl Hl T4 |

State the exceptions to the provision under the Income Tax Act
regarding set-off of loss from one source against income from another

source under the same head.
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Q2. (a)
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319, 2021 € feafies ok <t foafies & gom-u9 30 yar

u fafiee () | &t fafiee (2)
1 - et va e
1. surss fAfy
() T it
aferpa of
Z 100 9fd =R 5,00,000 &
T 10 gfd ;W = 10,00,000
yoiea Frifia g6ht 5,00,000 4,00,000
(@) = ud arfemy
gsfira d=a 1,00,000 -
A g9 35,000 4,00,000
2. Hy=fea i
gufEra o i 2,50,000
IrgUfEa o 1,00,000 —
3. =T qf¥ca
fafay S9er 1,55,000 1,80,000
FA 8,90,000 12,30,000
11 - afarafzat
1. yufaq gfeefaat
wrft aftgeafaat 4,00,000 8,00,000
@ 40,000 4
2. =rq yfEsafaat
wis et 1,00,000
I 4,50,000 3,30,000
A 8,90,000 12,30,000

asuwﬁa%mwﬁﬁq%ﬁﬁzwaﬁ%fﬁégﬁwﬁwﬁﬁmmw%m

2wt grr Prefefaa saeeanstt @1 wier fF
() ufafies it 9@ S geada 7= S R |
(i) U fafies & gousm@ it s af¥t T 20,0002 |
(i) U fafits ¥ v 2 990 F 9w 9T HET o

(1) T9Yed W Pied & &9 7 ot fafies § 10 9w; 3k
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(2)

IRRURHT % ATHR H FERTTT & e gt T35 it
v fafites & qoA-9a § 9@ U4 gousE %G9y § HEww
m%m,ﬁmﬁﬁ%@q—w%wmwaa

AN Yo o SFER AT 2 |

AT :

@D ﬁuﬁwaﬁdﬁaﬁm"r{mm%aﬂt
(I) |9HEA & a1¢ &1 gor-93 (fugr) vefsfa e 2 |

Balance Sheets of A Ltd. and B Ltd. as on March 31, 2021 are as

follows :
ALtd. (%) | BLtd. (%)
I - Equity and Liabilities :
1. Shareholder’s Funds
(a) Share Capital
Authorised Capital
Share of ¥ 100 each '5,00,000 _—
Share of T 10 each — 10,00,000
Issued capital fully paid 5,00,000 4,00,000
(b) Reserve and Surplus_
Capital Reserve 1,00,000 —
General Reserve 35,000 4,00,000
2. Non-Current Liabilities '
Secured Loans —_ 2,50,000
_ Unsecured Loans 1,00,000 —
3. Current Liabilities
Sundry Creditors 1,55,000 1,80,000
Total 8,90,000 12,30,000
IT - Assets :
1. Non-Current Assets
Fixed Assets 4,00,000 8,00,000
Goodwill 40,000 —
2. Current Assets
Stock — 1,00,000
Others 4,50,000 3,30,000
Total 8,90,000 |  12,30,000




(b)
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It was proposed that A Ltd. should be amalgamated in B Ltd. Following
arrangements were accepted by both the companies :

(i) Goodwill of A Ltd. is considered as valueless.

(ii) Arrears of depreciation in A Ltd. amounted to ¥ 20,000.

(iii) The holder of every 2 shares in A Ltd. was to receive :
(1) As fully paid at par, 10 shares in B Ltd.; and

(2) So much cash as is necessary to adjust the right of the
shareholders of both the companies in accordance with the
intrinsic value of the shares as per their balance sheets
subject to necessary adjustments with regard to goodwill and
depreciation in A Ltd’s Balance Sheet.

You are required to :
(I) Determine the composite of purchase consideration; and

(I1) Show the balance sheet after amalgamation.
e aieH fafiee adum # s T sgfdedt & T 3T T 30 Ufd R
W @lie @ 2§ | gfd At 89 % wror weet Frefafea 3 ssE @

ﬁ'ﬂ'ﬂﬁn‘(@%

() 39 39RO & fAmivr 3 Tk Sred-wenierd WA @l @ @mg W o
W ¥ 18,00,000 a1 Trft wr qwr T 12 ufd fafifa suso
giEdHa ArTa ATt |

(i) 39 ITHL H 94H & foru ueh T=fera A3 @ 9 @ mg S e ®
F 30,00,000 aTfie Tl wwrd aur T 10 gia Ffifa Suswr giEda
ANTG 3T |

Fr i A TEvIHA1 5,00,000 FHIFAT B hl HUEET 7 3R IqH 4G

AT 6,00,000 $HEAT deh S ! GEATEAT 8 | Y TEToG AT AY-TFETierd

i @ fpEeh sy w1 2 AU I H AERE TR b WY

TehETTd =T8T |

Great Ocean Ltd. is currently buying a component from a local supplier

@ ¥ 30 each. As the supply is irregular, the company is considering the
following two proposals :

(i) Buy and install a semi-automatic machine for manufacturing this

component, which would involve an annual fixed cost of
¥ 18,00,000 and variable cost of ¥ 12 per manufactured
component.

" (ii) Buy and install an automatic machine for manufacturing this

component, incurring an annual fixed cost of ¥ 30,00,000 and
variable cost of ¥ 10 per manufactured component.
The annual requirement of the company is expected to be 5,00,000 units
and the volume is expected to increase to 6,00,000 units thereafter.
Would you recommend the automatic or semi-automatic machine ?
Justify your recommendation with necessary computations.

g

20

15



(c)

Q3. (a)
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I qoa 1 R 2 U W wHE A R Q@ o e w R mn R, %
a1 qear =t fuifta @ A sfshan o sgEo 29 T $ifvw |

What is Annual Value ? Illustrate the procedure of computing the
annual value of a house property which is let out throughout the
previous year. 15

T, S TS B A wUERl R, 31 °E, 2021 F 99T B9 Gt 94 6 T H
Frefefiea foeor wega e 2 -

.
TS A 2,88,000
TEME el 57,600
mﬁmwﬁwﬁﬁ(uﬁhm)ﬁmmmﬂ 40,320
I ffy § Frier &1 siwem 40,320
yarfora wiasy fAfY (vifae= wog) & 99 w =5 28,000
TG 24,000

() e ! e g B #R &, R wrEE aur sem w geg
= fe 3 A foRe | #r sl qon sraitea % et ¥ e wm
i Tg |

Gi) 38 e § RREgE smaw it wgm fha e, e R Fri
7 ¥ 2,500 Sfd wre o fean | 38 v Weskex 9o w AR 9
(CRHER) H T HA Al Fgufa ficht, fed are s
¥ 16,000 AT T 24,000 off, Ffh 01.04.2020 Ft I Iuferfad Tot
FH: T 9,000 AT T 14,000 T |

(i) T &% SflgT W T 4sooooaﬁr@aﬁmqﬁ%—|m%gmﬁzﬂmi
T 24,000 %1 Sfiaq sftan siftrm syram o |

F-fygitor ad 2021 - 22 % foT waw F wArg 99 Fi AT Hifve |

X, an employee of a firm, furnished the following particulars of his
income for the year ended March 31, 2021 :

z
Basic Salary 2,88,000
Dearness Allowance 57,600
Own contribution to recognized Provident Fund 40,320
Employer’s contribution to the above fund 40,320
Interest on balance in recognized Provident Fund 28,000
Bonus 24,000



(b)

(c)

Q4. (a)
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Additional Information :

(i) X was provided with a small car for which the employer paid all
the running and maintenance costs. The car was used for official
as well as personal purposes.

(ii)) He was also provided with rent-free accommodation at Kolkata for
which the employer paid a rent of ¥ 2,500 pm. He was allowed to

use one refrigerator and an air-conditioner costing ¥ 16,000 and
T 24,000 respectively, while their written-down values as on
01.04.2020 were T 9,000 and T 14,000 respectively.

(iii) Life insurance premium of ¥ 24,000 was paid by his employer on
an Insurance Policy for T 4,80,000 on the life of X.

Compute the taxable salary of X for the Assessment Year 2021 — 22.

AGHA AHH-9 % IAR TR ¥eg ! T2 HIRAT | 37 7Gi &l Fasy A
‘T’ weg # wfdifera TE Y Sl | e hit fosh @ T wE A
forert =nfee 2

Explain the term ‘Revenue’ as per AS-9. State the items not included in

the term ‘Revenue’. When should revenue from sale of goods be
recognized ?

IREIca W@ i FFuron 9 fauwarsti wt Tse i | TE @ gt
I Ar HA § ffga =won it fad=mn Hifs |

Explain the concept and features of Responsibility Accounting. Discuss
the steps involved in implementing such an Accounting System.

e T e o T

gwft : 5MiE@T5-F 25
g 498 @T 3-T 12
ad, 2022 WER % ENH IATE HIHA 7000 FHISAT T HA H AT; Fafh

T8 % SN arEad § 8100 3HISAT 1 Icued foham TR 4T | 40000 Ui
gt e T 1,65,000 % 5 god W @IS TR |

e, 2022 WER & Ioaed feie @ fFefafea ofom @ gwoe
gmft gift 7 R W H - 35800 Ui, UAH WM — 17200 ©US
— 7 59,400 |

Ik At qen ow feeen i T FifS |
F 4
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(b)

(c)
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The following details have been extracted from the cost records of a
company : :

Material: 51bs@ T 5 - 25

Labour : 4 Hrs@3¥ 3-% 12
The production schedule for the month of January, 2022 required the
completion of 7000 units; however 8100 units were actually produced

during the month. Purchase of materials of 40000 lbs was made at a
total invoice price of ¥ 1,65,000.

Production record for the month of January, 2022 revealed the
following :

Materials requisitioned and used — 35800 lbs, Direct labour — 17200 Hrs
- ¥ 59,400.

Calculate the appropriate material and labour variances.

AGTHT T HFGERIh fa & g9ra it feammn fhifs |

Discuss the impact of behavioural sciences on Accounting.

guTel XYM Sl AGIHIET A THY Uk aEdiee gl faen fer 9@ 9
wigE fergati it faa=mn #ifsm |

Discuss the major points to be considered by an auditor while conducting
the audit of charitable institutions.
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SECTION B

Q5. FrferRam woAl # & Welieh o1 ITR TRIHT 150 15T | ST :

Answer the following questions in about 150 words each :

(a)

(b)

(c)

(d)

(e)

Q6. (a)
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Yoft wfgrafa Hma-fufor atea’ i smen HifT |
Explain ‘Capital Asset Pricing Model’. 10
g o foefi geenstt grn gman e o e foeedl uie Sifedt it d@ae |
T HifT |

Briefly explain any five risks faced by the financial institutions in India. 10

i fofa & dreet Aisa At faasn i |

Discuss Walter’s model of dividend decision. 10
§ft woied Fiols & dey § sfawa A ag-oriafe U h e H e
Hifs |

Discuss the problem of multiple internal rates of return in relation to

capital budgeting decision. 10
SeruRR! i Gufe 1 Tferan F0 F v i = Hf |
Explain the objective of maximising the wealth of shareholders. 10

frfafaa st @ qom-m aun am-arf faewr dam i
g

(%) I Gt | 9,60,000
(@) e g6 3,64,000
(M) e Aty 60,000
(i) e U S

(i) caia U ~ 15

(i) ESTHE AT — 0-80

(iv) @b @M AIAE - 0-20

(v) ThY AEd I — 4

(vi) oA g AEd — 36 fA

(vil) ¥&H Yoft W g a9 - 10%

o fife fF 1 e st G § | e shemtE § e,
=RE I 3N Uwe & Afdfs i3 uRamfaai & g | e =i
YRR Wi d 20% 3 & | @ &, th 98 ° 360 f&7 wm #Aifvm |

g



From the following data, you are required to prepare a Balance Sheet

and a Statement of Profit and Loss : 20
T
(a) Share Capital 9,60,000
(b) Working Capital 3,64,000
(c) Bank Overdraft 60,000
Additional information :
(i) Current Ratio - 2
(i)  Quick Ratio - 15
(iii) Proprietary Ratio - 080
(Fixed Assets/
Proprietary Fund)
(iv)  Gross Profit Ratio - 020
(v)  Inventory Turnover Ratio - 4

(vi) Trade Receivables Turnover - 36 days
(vii) Net Profit to Paid-up Capital - 10%

Assume there are no fictitious assets. In the case of current assets, there
are no assets other than inventories, trade receivables and cash. Closing
inventory is 20% higher than the opening inventory. Also assume
360 days in a year.

(b) T w A G g o Fafafea afefe #

-
sfeadt R St : (2 100 WA =) —  40,00,000
gfaqaria 3w — 20,00,000
8% AW MW — 20,00,000
7% FOTTH —  4,00,000
Fd 84,00,000
mﬁaﬁﬁmnm%ﬁaﬁw%g?moooooﬁmam
fore Frfafiaa famea soomy € -

() T 259l R Hiftrm | 40,000 R IR w1 Frfm

(i)  10% fm= A F1 fFrimm

(iii) 8% FUAT 1 friee

¥7 IFAE AT T R R gt W, aiftmm 9 @ s fam-diwe
feufa # ma/ema (f.3.) ouma saw: 21-4, 17 a9 157 8 |

wH AR 6 el oret doft w129 afia weeht B | s B W 50% R |
mmﬁﬁﬁwﬁwﬁwwﬁmﬁ%%ﬁmaﬁm
ﬁmﬁagmaﬂ'—ﬁil
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(c)

Q7. (a)
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Capital structure of a company consists of the following :

T
Equity Share Capital : (Shares of ¥100 each) — 40,00,000
Retained Earning — 20,00,000
8% Preference Shares — 20,00,000
7% Debentures —_ 4,00,000
Total — 84,00,000

The company requires ¥ 50,00,000 to finance the expansion programme
for which the following alternatives are available :
(i) Issue of 40,000 equity shares at a premium of T 25 per share

(i1) Issue of 10% Preference Shares

(iii) Issue of 8% Debentures

It is estimated that in the case of equity shares, preference shares and
debentures financing, the PE ratios would be 21-4, 17 and 15-7
respectively.

Assume the company earns 12% on its capital with the income tax rate
of 50%.

You are required to evaluate the three financing alternatives and
recommend the best alternative suitable for the company.

HeT SR &1 8 2 Uoh foehfaa gg1 st st femivand wase Hifs |

What is money market ? Explain the features of a developed money
market.

T HA e Faw AT A qu A & e T 20 @ = afafes fam
JeHT ATEdl ] | 369 g8 9w F 3T ¥ T 4,20,000 NiauriE 3T % w9 F
9T R |
Ffafter faao frfafaa & -
G)  wodEd fasm — 30%/70%
(i) 9 I AFTE T 3,60,000 T — F A [ 10% &;
¥ 3,60,000 % G — X & I 16% &;
(i) 9fd IR 3T T 82
(iv) EATHIS YA AT H 50% B
(v) i 8 Infee afy 2t 10% 2
(vi) ufd SR =] IR I T 88 %
(vii) & H T 50% &
et Afafer fod gem 2g wfoew, sifafcs wo it Faverq siea @,
gfaeia o1 it @ra aun awa gt (3fradt) i s @ Fafor e R

Ffafes foam &t Favarq gy wrifea shaa arma 6t mmE oft i |
}

15
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(b)
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A company wishes to raise additional finance of ¥ 20 lakh for meeting
its investment plans. It has ¥ 4,20,000 in the form of retained earnings

available for investment purposes.

Following are the additional details :
(i)  Debt/Equity mix — 30%/70%

(ii) Cost of debt upto T 3,60,000 is 10% before tax;
Beyond ¥ 3,60,000 is 16% before tax;

(iii)

(iv)

Earnings per shareis ¥ 8
Dividend payout is 50% of earnings

(v)  Expected growth rate in dividend is 10%

(vi)

(vii) Tax rate is 50%

You are required to determine the pattern for raising the additional
finance, the post-tax average cost of additional debt, the cost of retained

earnings and the cost of equity.

Also compute the overall weighted average after-tax cost of additional

finance.

e fafire % f=fafiea d@ftra o @@ @ 31 9, 2022 H @9 29 T
af & fou d@iT AFE-3 F ATER T fafy ¥ s yarg famor daw

Current market price per share is T 88

i |
Hiere Tehg @t
(31 WT=, 2022 T AUTH T AT a9 & fe1w) (2 2000 ®)
T T
01/04/2021 i 39 100 | 3qfdeaiati WA= 4,000
$feadt It 1 Frfe 600 | 3= afEFfEl H @lq 400
el | wfeaEt 5,600 | SuReaT 400
e uirafoat i fashi 200 | F9Igd @ I 200
H 500
AT 100
S T T FAYTAE 600
31/03/2022 i oY 300
6,500 6,500
7z :
HIAA % U IS Tehg HHGeI! T @ |
V74

20



From the following Summary Cash Account of Z Ltd., you are required
to prepare Cash Flow Statement for the year ended March 31, 2022 in

accordance with AS-3 using the Direct method. 15
Summary Cash Account
(for the year ended March 31, 2022) (T in ’000)
T e

Balance on 01/04/2021 100 | Payment to suppliers 4,000
Issue of Equity Shares 600 | Purchase of fixed assets 400
Receipts from customers | 5,600 | Overhead expenses . 400
Sale of fixed assets 200 | Wages & Salaries 200
Taxation 500

Dividend 100

Repayment of bank loan 600

Balance on 31/03/2022 300

6,500 6,500

Note :

The company does not have any cash equivalance.

() m(ﬁﬁz)mwaﬂ%?mmaﬁaﬁﬁaﬁm
' Hifd |

What is corporate restructuring ? Explain the techniques of corporate

restructuring. 15
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Q8. (a) U fafiees % =i 3 aW-EH @ @ ge-9d # yea Fafafea
a3 | ATt IRETEH =5 Aty H T HE B |

TR & ATH-IH @rar

(31 W=, 2022 H THTA T a1 94 & forw) (T @ o)

T T
AR Wi : fashi ‘ 640
FHal HIA o8 | 3tf<m wie :
Fmtonefia w5t 60 | = HISA 392
LRERE ] 40 | Fwineim w 80
e 480 | IR A 60
LE] 50
Fmior = 30
Tohel TN 124

812 812
FRTAT Ug IITES =T 32 | g%d @™ 124
fosht e forawor = 16
qG ™ 76

124 124

A7 (31 WL, 2022 ) (T 7 /)

E{Iﬁlﬁ g gfefaat 5
IR Gt 600 | 3% W& Waw 300
el 320 | @99 wd Wi 480
GIERC R TRC | 76 | RS :
SECS 84 | = U 32
Fotonefa wrt 80
TR 91 60
SeR 104
ECd| 24
1080 1080
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SR GET :

(i) <Rl 1 Afw A TR F IREF Ay ¥ T 8 W@ R R |
(i) SR H IR Ay T 24 T R |

(i) 3T 3R fosFa Haer IR & ur W fru o § )

From the following information as contained in the Trading and Profit &
Loss Account and Balance Sheet of X Ltd., you are required to calculate
the operating cycle period. 20

Trading and Profit & Loss Account
(for the year ended March 31, 2022) (T in lakh)

T T
To Opening Stock : By Sales 640
Raw Materials 28 | By Closing Stock :
Work-in-Process 60 Raw Materials 32
Finished Goods : 40 Work-in-Process 80
To Purchases 480 Finished Goods 60
To Wages 50
To Manufacturing Expenses 30
To Gross Profit 124
812 812
To Office & Administrative Expenses 32 | By Gross Profit 124
To Selling & Distribution Expenses 16
To Net Profit 76
124 124

CRNA-F-LOMA A



(b)

(c)
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Balance Sheet (as on March 31, 2022) (T in lakh)

Liabilities T Assets T
Share Capital 600 | Land & Buildings 300
Loans 320 | Plant & Machinery 480
Profit & Loss Account 76 | Stocks :
Creditors 84 Raw Materials 32
Work-in-Process 80
Finished Goods 60
Debtors 104
Cash 24
1080 1080

Additional Information :

(i) Closing balance of debtors is ¥ 8 lakh more than the opening

balance of debtors.

(ii) Opening balance of creditors is ¥ 24 lakh.

(iii) Purchases and sales are made on credit basis only.

w20 % e faswm & arftifsues dwi A yfiee i faa=a A )

Discuss the role of commercial banks in the economic development of a

country.

MffRrr w6 fier ofed (W0 WS TH Higw) % IFER FR-AUE SfHAT H

e hifS |

Explain the Arbritrage process as per the M&M Model.
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